War Comes... 
By Charles J. Collins 


Six Stocks for 
1939 Trends 


Is Commonwealth 
Southern 
a Buy Now? 


Boom Ahead for 
Shipbuilders? 


—Ewing-Galloway Photo 
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THE FINANCIAL WORLD recently re- 
e vamped its entire editorial policies in 
order to meet investors’ needs in these 
unusual times. Our new “Complete Investment Service 
Section” is part of this broad program. We are helping 
bewildered investors keep informed on vital business 
and investment facts and to interpret them so that they 
can act more intelligently in remolding their investment 
portfolios as conditions warrant. 


Neither we, nor anyone else, can outline a permanent 
investment program that should be followed without 
constant willingness to change the course decided on 
if certain determining events dictate a different course. 
We can promise you, however, that if you read THE 
FINANCIAL WORLD each week you will get the benefit 
of the thought and study of our large staff of finan- 
cial experts so that if changes in investment policy 
become necessary at any time, you will get that infor- 
mation and advice as quickly as possible. 


The average investor simply hasn’t the time to wade 
through the tremendous mass of reading matter neces- 
sary to keep financially posted. It is therefore most 
important to have someone like THE FINANCIAL 
WORLD do the job and to boil the whole thing down 
to a brief digest of essential facts and figures. We also 
interpret the basic facts so that the investor can appre- 
ciate their significance to him from an investment 
standpoint. 


Investors who deprive themselves of our many aids to 
sounder investing to save $10 are practising a “penny- 
wise-pound-foolish” policy. You cannot afford to delay 
your subscription under present conditions. 


Special 
Offers: 


You may have the big, February, 1939, 
Manual of 1,117 Factographs with a 
yearly subscription for only $11.95. 
The new Manual with a six months’ 
subscription may be had for $7.25. 


Sound Investing Becomes More Difficult Yearly 


That’s Why 


INANCIAL WORLD 
Is Now a Necessity 


AILURE to keep well posted on the 

various economic factors and their ulti- 

mate effects, as well as failure to interpret 

significant world happenings will soon jeopardize an 

investment portfolio that appeared to be quite sound 
not long before. 


N other words, an investor cannot maintain a static 
mental attitude toward his investments because so 
many bewildering economic and governmental activi- 
ties are changing the whole basis for intelligent invest- 
ment that eternal vigilance is now the price of keeping 
one’s life savings as a protection for old age. 


NVESTORS who are likely to fare best in 1939 and 

1940 are those who continue to make a careful 
study from time to time of the relative attractiveness 
of their securities (based upon earnings—current and 
prospective) as compared with undervalued equities 
which THE FINANCIAL WORLD points out as con- 
ditions warrant. Your main objective at all times 
should be to seek reasonable safety and income. 


THE FINANCIAL WORLD F. 15 
21 West Street, New York, N. Y. 


For the enclosed $10 please enter my subscription for all 
the following: 


(a) Next 52 weekly issues of THE FINANCIAL WORLD 
with “Complete Investment Service Section” in each 
issue. 


(b) Next 12 monthly issues of your stock ratings 
and data book—“INDEPENDENT APPRAISALS OF 
LISTED STOCKS”. 


(c) Personal Confidential Advice Privilege in ac- 
cordance with your rules. 


(d) An immediate review of 20 of my listed secur- 
ities which I am attaching on a separate sheet. 


~ 
= 
5 * 3 71 
— 
| 


FINANCIAL 
WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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FAST 50's 


Convenient to all New York 
One block east of Park Avenue 


Newly decorated apart- 
ments of 1 to 5 rooms. Some 
with terraces. Furnished or 
unfurnished. Full hotel 
service. Serving pantries 
and Electric Refrigeration. 
Special Monthly and Yearly Rates. 
Duplex Cocktail Lounge and 
Restaurant. Air-Conditioned. 
TRANSIENT RATES 
SINGLE ROOMS . from $4 
DOUBLE ... . from$6 
SUITES ..... from$8 


THE 


BEVERLY 


HOTEL 


Wm. A. Buescher, Manager 
LEXINGTON AVENUE AT SOTH STREET 
OPPOSITE THE WALDORF-ASTORIA 


4, 


A widely discussed book... 


Lorps OF 
THE PRESS 


by George Seldes 


A detailed picture and examination of 
more than a score of the men who own 
and direct the great newspapers and news 
services of America and their influence on 
the way news is handled. The author puts 
the most powerful anonymous group of 
men in America under the searchlight and 
writes revealing chapters on their leading 
columnists, Washington and foreign corre- 
spondents. 


416 Pages — $3.00 Postpaid 


Financial World Book Shop 
21 West Street, New York 


RIGHT ON 
HE BOARDWALK 


Here you will find everything to 
further your comfort and enjoyment 
—outside ocean-view rooms; verandos 
for lounging; sun deck; superb cuisine; 
alert, unobtrusive 
service; varied 


FROM 


sports; entertain- $ WITH MEALS 
AND BATH 

: $ ROOM ONLY 
like .. Special 3 AND BATH 


Weekly Rates. Per Person 2 inaRoom 


4 ATLANTIC CITY 
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The FINANCIAL WORLD 


Vol. 71. 


No. 7 


MODERN AGE 


OFFERS THE BOOKS 
OF THE DAY AT A 
PRICE YOU CAN PAY 


EACH 


50c & BS 
1. HOPE IN AMERICA 
by John Strachey. They wouldn’t let him 
talk, but you can still read his study of the 
struggle for power in the U. S. “‘Thousands 


of people will want to read it.”—N. Y. Times. 


50c 

2. I LIKE AMERICA 
by Granville Hicks. A native sees the country 
he loves as it is, and as it might be. A mov- 
ing and thoughtful book. “Should be read by 
student, politician and housewife—regardless 
of political creed.”,—St. Louis Post-Dispatch. 


50c 

3. SCHOOL FOR BARBARIANS 
by Erika Mann. Thomas Mann’s daughter 
tells the frightful facts about education under 
the Nazis and what it is doing to Germany’s 
children. “Sensational but documented.”— 
Time, Introduction by Thomas Mann. 50c 


4. ONE-FIFTH OF MANKIND 
by Anna Louise Strong. The story of China’s 
heroic struggle for freedom. ‘“‘The best short 
account of the war in China to date.’’-—Book- 
of-the-Month Club News. 50c 


5. — FOR NEW YORKERS 


by Federal Writers’ Project. Third annual 
edition of the sprightly, useful guide which 
contains everything you didn’t know, and 
much about the World’s Fair printed nowhere 
else. “A mettlesome guide to right living in 
the enormous village.”,—N. Y. Times. 50c 


6. LIFE INSURANCE: Investing in 
Disaster 
by Mort and E. A. Gilbert. It tells what’s 
wrong with the insurance racket and what 
you can do about it. Introduction by Arthur 
Kallet. 75c 


7. THE NEW HOME OWNER’S HAND- 
BOOK 
by C. B. Smith. The most complete book of 
its kind . . . for anyone who wants to build. 
buy or repair a_home. With more than 200 
illustrations. ‘‘Detailed and exact advice.” 
—Washington Star. 75¢ 


8. SAFE CONDUCT 
by Margaret Fishback. “If you can imagine 
Baedeker combined with Mrs. Lindbergh and 
Mrs. Halsey, you will get an idea of the 
triumph of this guide to etiquette . . . sane 


advice and ahout 632 laughs, titters and 
howls.” —Esquire, IUlustrated by Helen Ho- 
kinson. 75¢ 
= use of medical 
and allied professions 
9. SPECIAL only 
PRACTICAL 


BIRTH-CONTROL 


95¢ TH-CONTR 
by 


Norman E. Himes, 
Ph.D. A practical manual 
prepared with the medical 
collaboration of Dr. Abraham Stone. 
Introduction by R. L. Dickinson. Fore- 
word by Havelock Ellis. 95c 


Books 


The books reviewed may 


FREE EXAMINATION: If you aren’t delighted 
with these books you can return them within 
5 days for a full refund 

To your bookseller or 


I MODERN AGE, A-432 Fourth Ave.,N.Y. Fw I 


Please send me the books encircled below: 

| (10c extra per book | 


| for shipping.) 
(10 Send me a complete catalogue of books. 


be 


purchased through 


the 


Financial World Book Shop 


BENJAMIN FRANKLIN. A _biog- 
raphy. By Carl Van Doren. The 
Viking Press, 845 pp. $3.75. In these 
trying days of tncertainty and of 
swiftly changing values, it may be 
well to look back on a great American, 
a tower of strength in another 
troubled period of our country, and 
perhaps the one great figure of our 
history who, of all others, might fit 
into present-day America, and who 
could help in the solution of the prob- 
lems now confronting the country. 
This man was Benjamin Franklin, 
and he lives again for us in this book 
in which, as Mr. Van Doren says, 
the author’s chief aim was “to restore 
to Franklin, so often remembered 
piecemeal in this or that of his diverse 
aspects, his magnificent central unity 
as a great and wise man moving 
through great and troubling events.” 
Basing his study largely on Franklin’s 
own words, his famous autobiog- 
raphy, his thousands of letters and 
many political, scientific, and eco- 
nomic treatises, and showing him 
moving against the background of 
Boston, Philadelphia, London, Paris, 
and Passy, the author has to a con- 
siderable extent succeeded in co- 
ordinating and unifying this unique, 
astonishingly many sided, and prolific 


figure. The result is Benjamin 
Franklin—inventor, business man, 
scientist, statesman, philosopher, 


lover—and great citizen, a better un- 
derstanding of him, his times, and the 
huge réle he played in them. A good 
book for Americans to read. 


My Estate— How To PRotTeEct 
It. By Sherman R. Barnett. White- 
hall Publishers, Inc. First issued in 
1935 and now brought up to date in 
this 1939 edition. A handy loose-leaf, 
personal record book, 8% x 11 inches, 
flexible leatherette binding, $1.00 
postpaid. Most men with a family 
labor for years in an effort to build 
up and to leave a substantial estate 
when they pass on. They should be 
equally thoughtful in keeping a com- 
plete record, such as this book pro- 
vides for, to simplify final settlement 


and distribution of the estate created. 
Next to life insurance and a will 
properly executed (especially if there 
are minor children whose education 
is to be taken care of) a record of 
this sort is the best guaranty that the 
interests of the family will be pro- 
tected after the bread-winner is gone. 
This record book contains all the 
necessary forms for keeping a com- 
plete summary of insurance, real es- 
tate, securities, savings accounts, in 
fact all personal assets and liabilities. 
And location (which is vital) of all 
important documents. In addition 
there is some sound advice (to be 
supplemented by the individual pur- 
chaser) which may be worth hun- 
dreds of dollars to those who are left 
to carry on. 


x * 


TrestED Pusiic SPEAKING. By 
Elmer Wheeler. Prentice-Hall Inc., 
173 pp. $2.00. In his previous 
successful business book, ‘Tested 
Sentences That Sell,” Elmer Wheeler 
dealt with the subject of sentences 
tested for their selling power. The 
examples offered were the result of 
thousands of word combinations 
“tested on millions of customers at 
the point of sale”; they had the 
“sizzle” that put over whatever they 
were trying to sell. In his new book, 
as its title implies, the author pursues 
the same course in the matter of pub- 
lic speaking and platform effective- 
ness, offering rules, advice, examples, 
and analyses—tested combinations of 
words, manner and effect—based on 
his own experience in addressing 
more than a million people in the past 
few years. The book contains among 
other things much helpful advice on 
the building of a speech; it tells how 
to act on the platform, how to get at- 
tention from an audience, what to do 
when distractions occur. And there 
is a bit of advice about sewing on a 
button before going to make a speech 
—good advice. But as in his pre- 
vious book, the important thing here 
is the “sizzle’—that all important 
“sizzle” that makes a speech go over 
with a bang. 
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The Trend Share 
If War Comes... 


By Charles J. Collins 


2 


T about this time each year in- 

vestors are warranted in turning 
attention toward Europe. The ap- 
proach of spring in that troubled area 
permits the movement of troops and 
this condition is conducive to one or 
more international market crises as 
the major powers jockey about in 
their present efforts to revise the 
boundary lines of the old world. Too, 
Hitler, above all a mystic, has a fond- 
ness for striking just before the ides 
of March, as indicated by two of his 
boldest acts—the taking over of the 
demilitarized Rhineland on March 7 
of 1936 and the seizure of Austria on 
March 11 of 1938. 


Recurring “Scares” 


During the current year the normal 
European spring period for war 
scares is also complicated by other 
factors. For one thing the Spanish 
civil war seems to be drawing to an 
early end. Heretofore, hostilities have 
been confined to the two rival Span- 
ish factions—the loyalists and the in- 
surgents—with other countries enter- 
ing the equation only surreptitiously. 
With peace will come the open show- 
down over Spain among the major 
powers themselves : Great Britain and 
France on the one side, Germany and 
Italy on the other. This question as 
to the future domination of the Iber- 
ian Peninsula may easily serve, also, 
to precipitate a more serious problem, 
namely, who is to control the Medi- 
terranean or so-called Inland Sea. 

If the American markets could be 
certain that a major war was not to 
develop out of any of these recurrent 
clashes of foreign wills and ideologies, 
Europe could be excluded from our 
considerations. Entire attention would 
then be given to domestic political 
and business conditions and to.such 
discounting of the future as the do- 
mestic outlook warranted. But since 
war is considerably more than an idle 


threat, and since its outbreak would 
have immediate and important reper- 
cussions on our domestic economy, 
Europe’s affairs must be subjected to 
continued scrutiny. 

In studying the European situa- 
tion in its relation to our markets, 
two questions would seem immedi- 
ately relevant. First, do probabilities 
favor an important war in 1939? Sec- 
ond, if war comes, what should be its 
near-term and longer-range effects on 
the United States? In reaching some 
conclusion on these matters the in- 
vestor will then be able to gauge the 
risk that is being currently under- 
taken by the holder of securities and 
the proper course to be followed 
should war actually break out. 

As to the imminency of war, no 
one in this country or abroad who 
has carefully studied the subject is 
willing to make a categorical answer. 
There are too many imponderables. 
But the influences, pro and con, can 
be determined and out of this summa- 
tion some balance can be struck that 
at least will suggest the probabilities 
of the matter. So treated, opinion 
seems quite general that an immedi- 
ate war is unlikely. This unanimity 


—A pologies to Hutton, Philadelphia Inquirer 
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on the subject may, in itself, consti- 
tute the strongest argument for antici- 
pating an opposite result but the 
writer shares in the general conclu- 
sion for reasons that follow. 

As a first consideration, the ag- 
gressor nations—Germany and Italy 
—undoubtedly recognize their slight 
chances of winning a war against 
Great Britain and France. Nazi air 
supremacy would give the Rome-Ber- 
lin axis some initial success, but mili- 
tary operations are still a matter large- 
ly of the mud and trenches. This, and 
the extent by which defensive wea- 
pons and measures have outdistanced 
offensive methods over recent years, 
means that wars have become pro- 
tracted affairs involving elements far 
beyond a nation’s military organiza- 
tions. It is here that economics come 
into play and the vast economic re- 
sources of Great Britain and France, 
along with their overpowering naval 
supremacy, should in the long run 
easily triumph over the totalitarian 
states. 


War Ahead? 


Next, the Munich settlement has 
definitely contributed toward peace in 
that it clearly demonstrated that 
Great Britain and France, as against 
incurring war, are disposed to let 
Hitler have his way in eastern 
Europe. Since Germany--the senior 
and dominant partner in the “have 
not” war combine—is in dire need 
of certain raw materials that are to be 
found to the East, is it not logical to 
assume that Hitler’s next ‘“putsch” 
will be in that direction, rather than 
to the West or toward Africa, either 
of which latter ventures would prob- 
ably involve him in war with the two 
democracies ? 

Again, there are many indications 
that both Germany and Italy are 
cracking internally because of their 
lack of economic resources—particu-: 
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larly gold. This is evidenced in the 
recent Italian capital levy, the shrivel- 
ling trade figures of each country, the 
Nazi ransom demands on the Jews, 
the failure of the December German 
internal loan, and the dismissal of the 
conservative Dr. Schacht as head of 
the Reichsbank. Since Great Britain 
is in position to relieve this condition 
by way of loans and other economic 
accommodations, some incentive to 
cultivation of peace by the Dictators 
through acceptance of “appeasement”’ 
is to be found here. 

Finally, the change in America’s at- 
titude since Munich has thrown the 
weight of public opinion in’ this 
powerful nation strongly toward the 


Democracies as against the Dictator- 
ships. The German and Italian gov- 
ernments must necessarily take this 
recent development into consideration 
in weighing the chances of success in 
war as our ability to supply munitions 
and other goods on a huge scale to 
one or another side in a European 
embroilment would be a most impor- 
tant factor in the final outcome. De- 
spite the current agitation over neu- 
trality, American sympathies are now 
such that outbreak of hostilities in 
Europe involving Great Britain and 
France would find us supplying these 
countries with materials of every de- 
scription. 

If, despite a number of influences 


arguing to the contrary, war between 
the Dictatorships and the European 
Democracies does break out, there 


would necessarily be a period of finan- 


cial and trade adjustment in this 
country to the changed situation, 
Our large gold holdings and the cur- 
rent lack of any undue speculation 
in prices or business, however, should 
prevent this adverse shock from 
carrying the decline, either in our 
markets or in our business activity, 
beyond secondary proportions. After 
one, two, or three months of decline 
and irregularity our security markets 
would then be in position to discount 
the somewhat broader outlook. 
(Please turn to page 25) 


Trafic Slump Reduces Bangor’s Earnings 


Rate adjustments and general business gains should reverse down- 
ward trend of loadings but dividend policies will be affected. 


HE Bangor & Aroostook’s un- 

satisfactory earnings for 1938— 
on the basis of preliminary reports 
amounting to only a little more than 
preferred dividend requirements— 
may be attributed mainly to the poor 
showing in the last quarter of the 
year. For the first half of 1938 the 
road’s record was considerably better 
than the average; car loadings de- 
clined only 5.1 per cent, compared 
with 25.3 per cent for all Class I 
roads; net income for the six months 
amounted to $3.35 per share of com- 
mon stock, down about 24 per cert 
from the like period of 1937, but the 
results appeared quite gratifying, es- 
pecially in view of the prevailing ad- 
verse general business conditions and 
the fact that the Bangor had increased 
maintenance expenditures, in contrast 
with the large majority of other car- 
riers which had drastically curtailed 
such outlays. 

The poor showing of the autumn 
months of 1938 was the result of 
a combination of adverse factors. 
Traffic in potatoes, the most im- 
portant source of revenues, was re- 
stricted. The 1938 Maine potato 
crop was about 17 per cent smaller 
than the large 1937 production and 
10 per cent below the average yield 
for the ten preceding years; farmers 
showed a tendency to hold for higher 
prices; and there were evidences of 
increasing competition for the avail- 
able traffic from truck and water 
transportation agencies. In addition, 
traffic from other sources was below 


normal because of the low level of 
industrial activity. 

Since the Bangor & Aroostook, in 
contrast with the large majority of 
carriers, enjoyed good traffic and 
earnings in the first quarter of 1938, 
the results of the first few months of 
1939 cannot be expected to make a 
favorable comparison with that rela- 
tively high base. However, consider- 
able improvement as compared with 
the levels of last October and No- 
vember may be anticipated. The ICC 
has granted an application for a rate 
reduction on potato shipments. As a 
result, one of the most important 
shippers has discontinued use of wa- 
ter transportation to New York and 
other major consuming areas, and 
others will probably follow its lead, 
because of the superior facilities for 
handling the commodity offered by 
the rails. Although it is impossible 
to forecast accurately the long term 
effects of the rate reduction, it is be- 
lieved that there will be a net gain 
in gross revenues and probably also 
in net income. 

There is one important mitigating 
factor which should not be overlooked 
in any consideration of the 1938 rec- 
ord. While most railroads made 
sharp reductions in maintenance ex- 
penditures last year, the Bangor & 
Aroostook for the 11 months ended 
November 30 reported a decline of 
less than $6,000 in equipment main- 
tenance, and an increase of $131,000 
in maintenance of way. Since last 
year’s expenditures were the largest 


since 1931, and the properties are in 
good condition, the management is 


in a position to effect a substantial | 


decrease in maintenance and improve- 


ment outlays in 1939 without impair- | 


ing operating standards. 


The earnings record for the cur- | 


rent year will be importantly affected 
by (1) the measure of traffic re- 
covery resulting from the rate re- 


duction and (2) the size of the 1939 © 
However, 


Aroostook potato crop. 
there are other factors to be con- 
sidered. Newsprint, pulp and _ fer- 
tilizers are normally important traffic 
items; current prospects indicate 
goods gains in these divisions over 
the low volume of 1938. Merchan- 
dise and miscellaneous traffic should 
improve later in the year if general 
business conditions become more 
favorable. 


But it would not be sur- — 


prising if dividends on the common ' 
stock should be sharply reduced or © 
even suspended temporarily. Adverse © 


action at the dividend meeting, which 
was recently postponed to 


mid- 


February, has probably been largely © 
discounted in current quotations for | 


the junior equity. 


Since longer term prospects for re- 
covery in earning power appear rea- | 
sonably favorable, the sale of existing © 
holdings of the common stock does | 


not appear advisable, and as normal 
earnings provide 1 good margin of 
protection for interest and dividend 


requirements on the bonds and the | 
preferred stock, commitments in these — 


issues need not be disturbed. 


= 
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New Market 


HE adage that “the public is 

always wrong” has circulated 
around boardrooms unchallenged for 
decades, and will probably be given 
credence for some time to come. In 
the last several years, however, a 
means of testing the truth of this 
aphorism has been made available in 
the form of daily reports on the vol- 
ume of stock purchased and sold in 
lots of less than one hundred shares, 
commonly called odd-lots. These 
data furnish definite information as 
to whether the public is buying on 
balance, or is selling. According to 
the cynical philosophy of the seasoned 
trader, it should also provide a valu- 
able guide to proper market policy: 
merely buy when the public is selling 
and sell when it is buying—and your 
fortune will be made. 

But unfortunately it is not as simple 
as that, for the public is not always 
wrong. Study of the trends of odd- 
lot trading offers no easy road to 
riches; like every other forecasting 
device, it must be used with caution 
and not regarded as either an in- 
fallible or an automatic guide. Fur- 
thermore, the data now available 


cover only one bear market and parts 
of two bull markets; any conclusions 
drawn from this record must obvious- 
ly be regarded as tentative until they 
have been confirmed by develop- 
ments during several complete market 
cycles. With these reservations, how- 
ever, analysis of the activities of odd- 
lot traders appears to possess value 
as a means of forecasting stock price 
movements. 

Two distinct types of buying may 
be distinguished. Odd-lot purchases 
are most apt to exceed sales during 
price declines as the public buys in 
the belief that it is obtaining stocks 
at bargain levels. This is perfectly 
logical; the small trader hates to take 
a loss, seldom sells short and is un- 


able to indulge in profit taking at | 


such times since there are no profits 


to take. Thus, selling is restricted to - 


a point where it is considerably ex- 
ceeded by the volume of buying which 
is witnessed during all stages of the 
cycle as funds newly made available 
are invested. “Bargain” buying may 
be noted on the chart below during 
the weeks ended March 14, 1936, 
April 11 to May 16, 1936, March 20, 


Trends in odd-lot trading 
show significant correlation 
with stock price movements. | 


1937 to June 4, 1938, September 24, 
1938, and January 14, 1939, to date. 

The other circumstance leading to 
an excess of purchases over sales oc- 
curs during a period of speculative 
enthusiasm near the top of rallies, 
such as the weeks ended August 1 
and 8, 1936, November 7 to 21, 1936, 
December 26, 1936 to March 13, 
1937, November 12, 1938, December 
31, 1938, and January 7, 1939. In 
every case, the appearance of buying 
on rallies has been a danger signal. 

The public usually sells only on 
rallies, seldom on dips, and always 
sells too soon. From June 11 to De- 
cember 24, 1938, the excess of sell- 
ing apparently reflected the desire of 
the small trader to “get out even” 
as soon as possible on commitments 
made during the 1937-38 decline. 
The sales on balance during the 
weeks ended March 21 to April 4, 
1936, May 23 to October 31, 1936 
and November 28 to December 19, 
1936, probably represent profit 
taking. 

In general it may be stated (though 
this is obviously an over-simplifica- 
tion) that whatever action the odd- 
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lot trader takes during a rally is prob- 
ably wrong. His buying on dips is 
harder to analyze. He was definitely 
wrong in buying during the various 
downswings of mid-1937, quite as 
definitely right when he accumulated 
stocks during the week of April 2, 
1938. Precise rules must await fur- 
ther refinement in analysis and more 
data on which to work, but in the 


meantime a clue may be found in the 
trend of odd-lot trading during the 
latter part of the previous advance. 
During the rally which reached its top 
April 6, 1936, the public sold on bal- 
ance ; buying on the subsequent reac- 
tion proved well timed. Conversely, 
purchases exceeded sales on_ the 
rallies ending March 10 and August 
14, 1937, and buying on the declines 


which followed proved premature. 

To summarize, it is unsafe to fol- 
low the example of the “‘little fellow” 
when he buys on balance during the 
latter part of an advance, though his 
purchases at the bottom of a reaction 
may be very well advised. Nor is it 
wise to sell when the public is doing 
so; such action normally involves loss 
of speculative profits. 


Commonwealth & Southern Fight Rewarded 


Sale of Tennessee unit recognizes “Going Concern” value. 


Payment of preferred dividend arrears one step nearer. 


HE TVA has gobbled up Com- 

monwealth & Southern’s Ten- 
nessee Electric Power properties— 
but the fight waged for six long years 
by Wendell L. Willkie was not in 
vain. After refusing all offers to set- 
tle the feud on the basis of arbitra- 
tion by judges appointed by the Su- 
preme Court, the President, the SEC, 
etc., the TVA suddenly announced 
that an agreement of purchase on a 
fair value basis had been reached. 
Almost at the same time, the Lower 
Colorado River Authority reached a 
similar agreement to purchase certain 
properties of Texas Power & Light 
(subsidiary of American Power & 
Light and part of the Electric Bond 
& Share system) for $5 million. The 
ratio of purchase price to current 
revenues was almost identical in both 
cases. 

While Commonwealth & Southern 
has been forced to sell its Tennessee 
properties to the TVA under the 
prospect of competition with the 
United States Government itself— 
competition that would inevitably 
have crushed out the value of all in- 
vestments—the terms of sale are 
much fairer than was formerly ex- 
pected. The TVA will pay about 
$78.6 million for the properties and 
allow Tennessee Electric to retain 
certain assets indicated to be worth 
about $1.4 million. As the company 
will be dissolved, Tennessee’s bonds 
and preferred stocks will be paid off 
at par—not the call price. The pur- 
chase price is sufficient to cover not 
only the bonds and preferred stocks, 
but also to make a substantial token 
paymerit on account of the “going 
concern” value of the common stock. 
This final recognition of common 
stock rights by the government is it- 
self encouraging. Inasmuch as Com- 


monwealth owns some of the bonds 
and preferred stock of Tennessee 
Electric (as shown in the accompany- 
ing table), it would stand to recover 
perhaps as much as $12.8 million— 
although out of this it would have to 
pay an undetermined amount of capi- 
tal gains taxes. 

Based on 1938 earnings and De- 
cember 31, 1937, capitalization, Ten- 
nessee Electric represented the fol- 
lowing proportions of the Common- 
wealth & Southern group: outstand- 
ing bonds 9.4 per cent, outstanding 
preferred 10 per cent, book value of 
common 7.5 per cent, gross revenues 
11.4 per cent, earnings available for 
common stock, 10 per cent. It is 
noteworthy that while the total 
southern properties represent nearly 
57 per cent of the total bonded debt 
of Commonwealth subsidiaries, 49 per 
cent of all subsidiary preferred stocks, 
over 72 per cent of all subsidiary 


common stocks, and nearly 51 per 
cent of gross revenues, the earnings 
applicable to their common stocks 
were only one-third of the total sys- 
tem. In other words, the northern 
subsidiaries, with smaller capitaliza- 
tion, have been able to earn twice 
as much on their common stocks. 
These earnings of the northern 
companies, together with income on 
Commonwealth’s bond and preferred 
stock investments, have alone been 
sufficient to cover interest and pre- 


ferred dividend requirements on 


Commonwealth’s outstanding bonds 
and preferred stock. This was not 
altogether true in 1938, but that was 
a poor year for general business and 
Commonwealth also made some ab- 
normally large charge-offs against 
earnings of the northern companies. 
Commonwealth will be able to use 
the funds obtained from the Ten- 
(Please turn to page 25) 


A Breakdown of the Commonwealth & Southern System 


(In millions ; 000,000 omitted) 


Pfd. Stocks Gross Earns. 
Bonds Owned by Owned by Book Value Revenues Avail. 
c&.5. Public C.&S. Public of Common 1938 for Com. 
Southern Division: 
Tenn. Elec. Power... $ 7.0 $42.3 $0.8 $23.4 $17.8 $16.7 $1.2 
Alabama Power .... ... 96.8 1.1 35.6 47.3 20.0 1.0 
Miss. Power ........ 3.1 7.6 0.7 3.8 45 3.5 0.1 
Georgia Power ..... 28.8 94.6 53 44.8 87.8 28.8 1.6 
Gulf Power ........ 1.2 2.5 0.1 1.1 11.7 1.8 0.1 
So. Carolina Power.. 5.3 YB) 0.6 2.3 7.3 3.4 0.1 
, Per $45.4 $251.1 $8.6 $111.0 $176.4 $74.2 $4.1 
Northern Division: 
Central Ill. Lt....... hie 18.6 11.1 10.8 8.6 1.2 
Consumers Power... ... 113.0 sno 73.9 34.3 36.8 46 
Ohio Edison ........ _ 78.8 1.3 28.3 14.5 18.6 1.8 
Penn. Power ........ _ 8.9 sails 3.4 3.0 40 0.3 
So. Ind. G. & E...... 6.7 8.6 3.9 0.4 
$226.0 $1.3 $125.3 $67.8 $71.9 $8.3 
Total all groups..... $45.4 $477.1 $9.9 $236.3 $244.2 $146.1 $12.4 
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Boom Ahead for 
Shipbuilders? 


Recent legislation has swung commercial 
shipbuilding into an upward cycle—but invest- 
ment opportunities are few and far between. 


ae that June day in 1936, 
when the President of the United 
States affixed his signature to the 
Ship Subsidy Act, hammers have 
been ringing a rising crescendo in 
the shipyards of the nation. Revital- 
ization of the American merchant 
marine was the avowed policy of that 
legislation. And to do it, the Mari- 
time Commission—especially created 
administrative body—launched an ag- 
gressive, long range construction pro- 
gram. 


New Phase? 


Its current phase is a_ five-year 
one that will ultimately see a total 
of 200 merchant ships slide swiftly 
down the country’s building-ways, 
at a total approximate cost of $450 
million. Together with the domestic 
program of naval armament, it has 
already sent shipyard activity climb- 
ing to a new peacetime top. Thus 
where the United States launched but 
10,800 tons of new merchant -ship- 
ping in 1933, the indications are that 
1939 will see such launchings exceed 
the 17-year high reached in 1930— 
some 346,700 tons. 


In the matter of sharing in this 
renascence of the American mercan- 
tile fleet, however, investors run up 
against difficulties. In many respects, 
it is very much a case of, “Water, 
water everywhere, but not a drop to 
drink.” 

In the first place, the shipbuilding 
industry is an inherently speculative 
one. In the second, the opportunities 
for participation in the benefits of 
the growth of shipyard activity 
through equity purchases are limited. 
The following observations regard- 
ing both these factors should go 
far toward clarifying the investment 
status of shipbuilding shares. 

Shipbuilding is a highly specialized 
business. Unlike the automobile in- 
dustry, for example, it does not lend 
itself to mass production. Only rare- 
ly is more than one vessel produced 
from a single pattern, so that it is 
unusual to repeat operations in de- 
sign, construction and in the order- 
ing of materials. In effect, maritime 
building is a “made-to-order proposi- 
tion—and there is no control over 
demand. Yet, a shipyard must main- 
tain adequate facilities at all times and 
be prepared, on relatively short 


notice, to expand its organization to 
meet maximum demand. 

Inextricably tied to the element of 
absence of quantity demand is the 
factor of labor. An unusually high 
proportion of the total cost of build- 
ing a ship goes for labor. It has been 
estimated, for example, that a com- 
bination passenger-cargo vessel cost- 
ing $2 million in the United States, 
will give employment to approximate- 
ly 500 persons within the shipyard 
for a period of one year. The sig- 
nificance of this is that, with wage 
standards in this country far above 
those of other maritime nations, it is 
practically impossible for the United 
States to build and operate an effec- 
tively competitive merchant marine. 
But that, of course, does not give 
effect to Government subsidy which 
is now available. 

It is interesting to note that the 
entire practice in regard to Federal 
aid was overhauled in the Ship Sub- 
sidy Act of 1936 (and as amended 
in 1938). Where construction and 
operating subsidies were formerly in- 
direct, they are now direct. And 
they are liberal. In so far as con- 
struction is concerned, for instance, 
present benefits held out by Govern- 
ment subsidy make it possible to build 
vessels with as little cash outlay as 
25 per cent of total costs. 

The shipbuilder does not tread on 
a bed of roses by any means, how- 
ever. Requirements for safety of life 
at sea have stiffened considerably 
over the past 10 years; besides, labor 
rates and material costs have in- 
creased substantially. These all tend 
to press down on profit margins. And 
what is perhaps most important of 
all, whether building for the Maritime 
Commission or for private account, 
the shipbuilder is limited to a maxi- 
mum profit of 10 per cent of his con- 
tract price—with no guarantee against 
loss. 


Few Beneficiaries 


From all this, then, it follows that 
shipbuilding traces a highly cyclical 
pattern peculiarly its own. Subject 
as it is to political trends and the 
caprices of patriotic fervor among the 
citizenry at large, it is not surprising 
that the industry’s earnings and div- 
idend record is extremely irregular. 
But even aside from this essential in- 
stability of operations, there is an- 
other great investment hindrance: 
There are only a handful of com- 
panies engaged shipbuilding— 
whether as a primary interest or 


i 
». 7 4 d 
Vit 
ssf 
gs 
ks 
mi 
a- | 
ce 
yn 
nh 
e- H 
ot 
1S 
id 
|) 


8 


The FINANCIAL WORLD 


Vol. 71. 


No. 7 


otherwise—whose securities are avail- 
able to the general public. 

One of the richest single building 
plums of the current program, for 
example, was the contract to build 
the Leviathan’s successor—the Amer- 
ica. Biggest merchant ship ever to 
grace an American building-way, this 
vessel is being constructed by the 
Newport News Shipbuilding & Dry- 
dock Company. Its securities? They 
are closely held among a dozen people. 

Bath Iron Works and Electric Boat 
are both well known shipbuilding 
units. But the first is now confining 
itself entirely to work for the U. S. 
Navy while the second is currently 
specializing in the design and con- 
struction of submarines. 

American Ship Building dominates 
the ship repair and construction field 
on the Great Lakes. This unit used 


to turn out smaller ocean-going ves- 
sels during the Great War. At the 
present time, however, there is no 
indication that it will participate in 
the Maritime Commission’s building 
program. 

New York Shipbuilding is chiefly 
engaged in U. S. Navy work, the 
last mercantile construction having 
been done in 1935. Yard facilities 
have been fully maintained, however, 
and the company is in a position to 
solicit commercial business of the type 
envisioned by the domestic merchant 
marine program. The fact remains, 
though, that no such work has been 
contracted for to date. 

That leaves three units which offer 
an indirect—although attractive—in- 
terest in the current trend toward an 
augmented merchant marine: Bethle- 
hein Steel (69), U.S. Steel (60) and 


Sun Oil (60). Of the first two, 
Bethlehem is probably the more at- 
tractive on this score. As for Sun 
Oil, its shipbuilding subsidiary con- 
tributed about 8 per cent of total net 
in 1937 (equivalent to around 32 
cents a share). Indications are that 
this proportion was increased in 1938 
—and that further gains will be 
scored this year. 

Todd Shipyards (79; N. Y. Curb) 
is not a builder, but it deserves 
recognition in this discussion. One of 
the largest ship repair organizations 
in the world, Todd is unique in that 
it has reported a profit and paid divi- 
dends in every year since incorpora- 
tion in 1916. Over the longer term, 
it should benefit from the increased 
business which will normally follow 
an enlarged and rehabilitated Ameri- 
can merchant marine. 


“Death Sentence” Reprieved 


Non-integrated utility properties need not be 


sacrificed, under plan approved by the SEC 


NVESTORS in holding company. 

securities apparently need fear no 
longer that the SEC, in administering 
the Public Utility Act, will force 
holding company managements to 
liquidate scattered properties without 
regard to value. The SEC has again 
spoken—and set up an important 
precedent by its ruling in the Inter- 
national Paper & Power case. As a 
result the uncertainty, overhanging 
holding companies for nearly four 
years, is being rapidly dissipated. 

In commending the plan of Inter- 
national Paper & Power for com- 
pliance with the long dreaded integra- 
tion provisions of the Holding Com- 
pany Act, the SEC said that this 
method of transferring surplus prop- 
erties to separate trustees preserves 
the “financial integrity of the system 
and puts it on a basis where it (liqui- 
dation) can be done as a result of 
negotiations, discussions and volun- 
tary trading.” In other words, it 
may be possible to postpone liquida- 
tion for several years, or perhaps in- 
definitely, until “fair value” can be 
obtained. 

This reprieve of the “death sen- 
tence” integration provisions of the 
Act might be extended to actual re- 
mission in the course of time by the 
force of economic conditions, either 
through election of a less hostile ad- 


ministration in 1940, or modification 
of the Act by a reconstituted Con- 
gress. In the latter connection, it is 
worth recalling that the Holding 
Company Act was passed by a Senate 
majority of one vote in 1935; since 
then the New Deal majority has been 
whittled down. 

The way out found by International 
Paper & Power, after months of de- 
liberation, is not a new method. It 
has been used in various ways to at- 
tain different objectives since first in- 
troduced by the old Standard Oil 
Trust. A modified form was used by 
American Water Works & Electric 
to prevent outsiders from wresting 
control away from the management. 
In the dark days of 1932-1933, when 
credit conditions were strained by 
runs on the banks and it was almost 
impossible to refinance corporate ma- 
turities, it was used to vest control 
for a definite term of Rochester Gas 
& Electric in a group of Rochester 
business men. 

Under the plan which the SEC 
has approved, International Paper 
& Power and its subsidiary, Inter- 
national Hydro-Electric, propose to 
transfer certain utility holdings to a 
separate trustee, who will administer 
the properties until sale is possible. 
The beneficial interest, of course, will 
continue to rest in the owners, who 


will eventually realize whatever bene- 
fits result. International Hydro- 
Electric will terminate the voting 
trust which now has control of its 88 
per cent interest in New England 
Power Association and transfer this 
interest to the new trustees. The 
Canadian utility interests of the sys- 
tem may not be affected as foreign 
companies are not subject to the law. 

Actually, the so-called segregation 
should not be a market factor affect- 
ing the securities of International 
Paper, International Paper & Power, 
International Hydro-Electric or New 
England Power Association, except 
that the inferences are favorable. 
The managements of these various 
interests will now be able to concen- 
trate their attention and determine 
what is best for the individual prop- 
erties, without being restricted by 
group interest. 

Furthermore, this temporary solu- 
tion through appointment of “‘liqui- 
dating trustees” is by no means con- 
clusive evidence that actual liquida- 
tion will take place. Instead, it might 
not even be surprising to find the 
sting in the “death sentence” integra- 
tion provisions of the Holding Com- 
pany Act eradicated within a few 
years so as to permit restoration of 
properties now being theoretically 
divorced. 
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HE changing character of leader- 
ship in bull markets is a phe- 
nomenon which requires careful study 
by those who are intent upon reaping 
the full advantages of either major 
advances, or movements of shorter 
duration. In addition to “specialties” 
or individual stocks which occasion- 
ally make spectacular market records, 
sometimes without much justification, 
most market cycles are distinguished 
by outstanding performances by one 
or more groups of equities. The 
sensational records of the “merger 
rails” in 1926-1927 and the public 
utilities in the last phase of the 1929 
bull market are illustrations of ex- 
ceptional group performance carried 
to extremes. 


SEC-lective Market 


Under a régime of strict regulation 
of the stock market, individual or 
group movements in the stock mar- 
ket are almost certain to be relatively 
limited in scope. Nevertheless, we 
may be sure that some groups and in- 
dividual stocks will do substantially 
better than the comprehensive mar- 
ket averages. Attempts to select the 
more promising groups may be frus- 
trated by rapidly changing tides of 
domestic and foreign politics which 
make predictions doubly difficult in 
the present economic era. However, 
there have been several developments 
which may be accepted as having real 
significance in establishing trends 


which should find reflection in the 
market action of certain groups in 
1939. 7 
The most recent is the recognition 
by the TVA of a substantial value for 
Commonwealth & Southern’s equity 
in its 


Tennessee operating sub- 


Six Stocks Favored by 
1939 Industrial Trends 


sidiaries. This is an important addi- 
tion to the gradual accumulation of 
evidence pointing to the emergence 
of the utilities from a prolonged de- 
pression which has earned them the 
title of market “orphans.” Any sus- 
tained improvement in the psycho- 
logical atmosphere surrounding this 
industry will redound to the benefit 
of manufacturing enterprises which 
normally find a large part of their 
markets in the new capital commit- 


ments of the utility operating com- _ 


panies. 

The building industry, favored by 
long term cyclical trends and the ef- 
fective stimulation provided by Fed- 
eral legislation, promises to make sub- 
stantial further progress in the cur- 
rent year. A boom in aviation manu- 
facturing seems assured even if some 
of the more extravagant expectations 
of armament appropriations by Con- 
gress are not fulfilled. No sharp rise 
in the general price level seems likely, 
but the statistical position of certain 
commodities shows marked improve- 
ment, indicating a substantial meas- 
ure of recovery from the severe 
depression suffered by the primary 
producers in 1938. And, although the 


—Finfoto 


many cross currents in the factors 
affecting the railroads preclude any 
confident prediction of a broad bull 
market in the rails in 1939, there are 
individual carriers which are in a 
position to benefit from existing or 
indicated industrial trends. 

Since the selections from these vari- 
ous groups have been made with a 
view to limiting the average price to 
about $15 a share, the list as a whole 
is decidedly speculative and repre- 
sents a degree of risk which places 
it outside the province of investors 
with conservative tendencies. How- 
ever, assuming that the premises as 
to group action are well founded, the 
potentialities for appreciation, con- 
sidered percentagewise, are probably 
greater than those of the relatively 
high price leaders in these divisions 
of the market. 


Six Stocks: 


For instance, American Water 
Works & Electric common stock is 
not to be classed among the more 
conservative utility equities. It oc- 
cupies the junior position in a 

(Please turn to page 27) 


Speculative Selections in Six Industry Groups 
Industrial Recent 
Group: Stock: Price } 
Public Utility ........ Amer. W. W. & Electric... 13 
Electrical Equipment..Rome Cable ............ 11 
..North Amer. Aviation... 17 
. American Radiator&S.S. 16 
Commodity ......... . Eagle-Picher Lead ...... 11 
. Great Northern ........ 
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News and Opinions Listed Stocks 


Ratings are from THe FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


e AMONG 


THE 


BULLS ° 


AND ° 


BEARS ° 


Prices Are as of the Closing, Wednesday, February 8, 1939 


American Locomotive Cc 

Recently quoted at 25, continued 
retention of shares is warranted, 
chiefly as a cyclical speculation. 
While American Locomotive — will 
show red ink figures for 1938, final 
half results will reveal substantial 
comparative improvement. This may 
be traced largely to better control 
over expenses and a pick-up in ¢om- 
pany’s rail accessory and non-railroad 
lines. Despite its moderate success 
with diversification, however, Ameri- 
can Locomotive is heavily dependent 
upon locomotive business for develop- 
ment of satisfactory earning power. 
With carloadings turning in a good 
showing, progress in this direction 
may be seen in the current year. 


(Also FW, Jan. 11.) 


Caterpillar Tractor C+ 

At prevailing levels, around 44, 
maintenance of present long term 
positions in shares ts fully warranted. 
(declared 50 cents so far this year). 
Maintaining the trend in evidence 
since last September, sales are con- 
tinuing to run ahead of year-ago 
levels. But owing to price cuts which 
brought lower profit margins, earn- 
ings have not kept pace with volume 
gains. Interesting to note, however, 
is the fact that January net will prob- 
ably top the corresponding 1938 
month. This would represent the first 
year-to-year increase since August, 
1937. 


du Pont B 

At prevailing levels, around 149, 
shares merit representation in long 
range investment programs (1938 
divs., $3.25). While registering a 
sizeable decline from the preceding 
year, 1938 net was sufficient to 
cover common dividends by a fair 
margin. In the aggregate, sales were 
off 17 per cent from the 1937 record 
year ; however, final quarter sales ran 
14 per cent ahead of the like 1937 
period. Based on estimates in the 
chemical trade, volume in the current 


quarter should run some 15-20 per 
cent ahead of year-ago levels. Al- 
though du Pont shares characteristic- 
ally sell at liberal times-earnings 
ratios, this is explained by company’s 
unusual secular growth possibilities. 


(Also FW, Jan. 11.) 


Flintkote 


Though not particularly cheap on a 
statistical basis, shares (now around 
27) are an attractive speculation on 
current industrial trends (1938 divs., 
60 cents). Flintkote made a good 
comparative showing last year and 
earnings promise to show notable ex- 
pansion in 1939. This will arise, first, 
from the splendid showing being 
made by construction activity. Sec- 
ondly, from diversification of lines 
within and outside the building in- 
dustry—particularly in the automo- 
tive field. Barring a reversal of pres- 
ent trends, a more liberal dividend 
policy appears in prospect this year. 
(Also FW, Jan. 25.) 


Food Machinery B 


Operating record and _ prospects 
justify maintenance of existing posi- 
tions in shares, now around 29 (1938 
divs., $1). Although the final three 
months of 1938 witnessed a decline 
in new business, unfilled orders on 
December 31 were little changed from 
a year ago. A leading domestic man- 
ufacturer of labor saving machinery 
for food processing, canning and 


Rating Changes 


Subscribers should revise ratings 
according to the following changes } 
in order to bring their Financial 
, World Appraisal ratings up to date. 


C toC+ 
Div. portends improved earns. ( 

Sales and profits drop 

C+ to C 
Earns. off sharply; demand drops 

Purity Bakeries ......... C to C+ 

} Continues div. on earns. gain ( 


10 


packing, company has a favorable 
long range outlook. [revailing low 
prices for fresh and canned fruits and 
vegetables, however, do not justify 
the expectation of heavy machinery 
sales on the medium term. In the 
current fiscal year, therefore, results 
will not be particularly impressive 
unless higher quotations are seen. 


(Also FW, Jan. 11.) 
Hollander (A.) & Son C 


Shares (recently quoted at 8) 
should be avoided since other situa- 
tions afford more clearly defined 
speculative opportunities at this time. 
While it was hardly expected that 
1938 results would make impressive 
reading, it is doubtful whether red 
ink figures were anticipated. Granted 
seasonable weather and more normal 
conditions in the manufacturing fur 
industry, operations should show im- 
provement this year. <All circum- 
stances considered, however, Hol- 
lander shares appear to present an 
unwarranted degree of speculative 
risk. 


Mack Trucks Cc 


Shares are suitable for continued 
retention as a speculation in the auto 
truck industry; approx. price, 27. 
Reflecting the pick-up in general in- 
dustrial activity, company has been 
receiving substantial orders over the 
past few months. New additions 
(both Diesel conventionally 
powered) to the Mack line have 
served to strengthen competitive 
position and the outlook for addi- 
tional business is promising. With 
net working capital equal to around 
$39 per share, Mack occupies a very 
strong financial position. This points 
to prompt restoration of dividends as 
soon as current earnings permit. 


(Also FW, Nov. 2, ’38.) 


Martin (Glenn L.) Cc 


At prevailing levels, around 36, 
shares are not extravagantly valued 
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in relation to current and prospective 
earning power; continued retention of 
speculative commitments 1s  war- 
ranted. An example of what is hap- 
pening in the aircraft building indus- 
try is afforded by a recent announce- 
ment from this company. For the 
fifth consecutive month, payrolls 
reached a new high, while plant is 
now operating 16 hours a day. Mar- 
tin’s operations had been reflecting 
chiefly foreign orders, on which prof- 
it margins are notably wide. Recent- 
ly, though, accent shifted to U. S. 
Government business where profits 
are limited by law. Over the longer 
term, however, volume gains should 
be compensatory. (Also FW, Nov. 
30, ’38.) 


Mesta Machine B 


Recently quoted at 36, shares have 
speculative possibilities for the long 
pull (1938 divs., $3). While 1938 
undoubtedly brought a moderate de- 
cline in earnings, profits should im- 
prove in the current year. Expan- 
sion in the “heavy industries” is 
looked for in 1939 and indications in 
that direction are already apparent. 
Incoming orders of Mesta have been 
showing fair gains recently and ex- 
port business has turned upward. In 
this latter connection, it is notable 
that Mesta’s overseas trade is im- 
portant and maintenance of peace 
abroad would benefit results. Inci- 
dentally, Mesta shares have a good 
measure of appeal for speculative in- 
come purposes. (Also FW, Nov. 
2, ’38.) 


Motor Wheel c+ 


Now around 15, shares are attrac- 
tive for moderate purchases, largely 
as a cyclical speculation (declared 40 
cents so far this year). As illus- 
trated by declaration of a 40-cent 
dividend last week, compared with 
20 cents three months ago, Motor 
Wheel is now experiencing tangible 
benefits of the increased activity in 


the automobile industry. A leading 
unit in its division of the motor car 
field, company numbers Chrysler, 
General Motors and Ford among its 
many prominent customers. Since 
treasury position is strong, Motor 
Wheel’s earnings should find prompt 
reflection in dividend payments. 


(Also FW, Dec. 14, ’38.) 


National Dairy B 


While not presenting outstanding 
attraction at the present time, existing 
holdings of shares (now around 14) 
may be retained for better liquidating 
levels (1938 divs., $1). If company 
can maintain the high level of sales 
(in certain lines) that it did last year, 
operations should make a fair show- 
ing in 1939. From this point, prof- 
it margins from milk do not promise 
improvement over the months to 
come. Insofar as other divisions are 
concerned, however, the prospects are 
favorable—particularly for ice cream, 
if normal weather conditions rule this 
summer. Over the long term, political 
factors becloud National Dairy’s out- 
look. (Also FW, Jan. 11.) 


New Jersey Zinc A 


_ No need to disturb existing specu- 
lative positions in shares, recently 
quoted at 57 (paid $2 last year). 
While recent tariff trends point to 
greater foreign competition, company 
should extend its long record of 
favorable operations. This unit is 
one of the country’s important zinc 
producers and much of its past suc- 
cess may be traced to its process for 
treating zinc ores—and the high type 
of its management. Interesting to 
note is the fact that New Jersey Zinc 
does not publish a balance sheet. 
Earnings comparisons over a period 
of years, however, suggest a sound 
financial position. 


Procter & Gamble B+ 


Shares, at present prices around 
56, merit continued retention in di- 


versified lists (yield on $2 paid last 
year, 3.5%). Reflecting a steady 
sales trend and wider profit margins, 
earnings in the six months to Decem- 
ber exceeded like 1937 levels. Procter 
& Gamble shares do not appear to 
present outstanding cyclical possibili- 
ties. If profits continue their cur- 
_ rent pace, however (and if inventory 
adjustments at the June fiscal year- 
end are not necessary) it would not 
appear unreasonable to expect insti- 


tution of a more liberal dividend 
policy. (Also FW, Jan. 11.) 


Real Silk Hosiery D+ 


Despite current low levels around 
4%, shares hold no particular attrac- 
tion at this time and avoidance is 
counselled. According to preliminary 
estimates, company just about covered 
preferred dividends in 1938, but red 
ink figures continued on the common. 
Since Real Silk occupies an important 
industry position, it is entirely pos- 
sible that company will reflect some 
benefits from any extension of the 
business upturn. As illustrated by 
operating experience, however, earn- 
ings have been unimpressive—even 
in 1936 and 1937. Moreover, divi- 
dend arrears of around $43.75 per 
share on the preferred detract from 
status of the common. 


Smith & Corona C+ 


At current levels of about 14, exist- 
ing holdings of shares may be re- 
tained as a better-than-average specu- 
lation in the office equipment indus- 
try (1938 divs., $1). In keeping with 
the experience of other units in the 
field, company has found a large 
potential market for low priced port- 
able typewriters. This is attested by 
the sales pace maintained by this 
item during the December quarter— 
a development that was largely re- 
sponsible for the moderate year-to- 
year sain in net. If earnings con- 
tinue to run at about present levels, 

(Please turn to page 26) 
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flexible; the “best buy” under one 
set of circumstances may be the worst 
possible buy under different condi- 
tions. For example, a short term 
Government bond is the most desir- 
able commitment available during a 
depression, but one of the least de- 
sirable during a period of drastic in- 
flation. Similarly, there is a vast 
difference between the relative attrac- 
tion of different types of common 
stocks during various stages of the 
business cycle. During the earliest 
phases of a recovery movement, when 
there may be some doubt as to the 
vitality of the revival, conservative 
issues representing stable industries 
such as food and tobacco should be 
given preference. A little later, when 
the upward trend has been definitely 
established but has not proceeded 
very far, business cycle equities in the 
durable goods classification, such, as 
automobile stocks, offer more promise. 
In the final stages of a bull market, 
the widest gains are shown by issues 
with a large leverage factor and which 
represent capital goods lines such as 
building and rail equipment, usually 
among the last beneficiaries of indus- 
trial revival. 

The final qualification of a good 
security list is the much-neglected 
factor of diversification. If it were 
possible to forecast future develop- 
ments with perfect accuracy there 
would be no need for this principle; 
an investor’s entire capital could be 
placed in the one security best suited 


Three Bonds 


HE desire to buy something at 

“50-cents-on-the-dollar” is a per- 
fectly human one and it applies to se- 
curities as well as other things. 
There is this difference, however. 
Where purchase, let us say, of a mo- 
tor car at a sizeable reduction from 
stated price can hardly be said to en- 
tail an element of speculative risk, 
purchase of a bond at a substantial 
discount from face value invariably 
does. In the second case, however, 
there is a compensatory factor— 
namely, possible capital appreciation 
of original investment. 

It is with this primary considera- 
tion in mind that the following group 
of bonds has been chosen. The first 
one is representative of the utility in- 
vestment-trust field, while the remain- 


Building the 
Investment Program 


HOME 


Vis 


to his needs. But the many uncer- 
tainties affecting business as a whole, 
different industries and different com- 
panies make such a course most un- 
wise. Two forms of diversification 
should be observed by everyone with- 
out exception: representation in dis- 
tinctly individual enterprises and in 
distinct lines of endeavor. Except in 
unusual cases (as for instance, when 
the highest degree of safety of princi- 
pal is the most important investment 
requisite and conditions are favorable 
for commitments in high grade 
bonds) two other policies should be 
followed as well: division of funds 
between bonds, preferred stocks and 
common stocks, and between invest- 
ment grade and speculative issues. 
Placement of funds in different 
situations does not necessarily pro- 
vide proper diversification. For ex- 
ample, there is little advantage to be 


gained from this standpoint by simul- 
taneous commitments in U. S. Steel 
and Bethlehem, which are affected by 
almost identical factors, or in Pe- 
troleum Corporation and Consoli- 
dated Oil, since the former derives a 
substantial part of its earnings as 
dividends on its holdings of the latter. 
Similarly, true diversification cannot 
be attained by purchase of the shares 
of an automobile maker, an auto ac- 
cessory concern and a producer of 
tires sold largely for original equip- 
ment. No set rules can be formu- 
lated regarding the proportion of 
funds which should be maintained in 
bonds, preferred stocks and common 
stocks, or in stable as against volatile 
common shares ; these questions must 
be determined on the basis of indi- 
vidual requirements and aims and the 
state of business. Diversification can 
be carried too far, but this error is 
preferable to the other extreme. 

The above principles apply with 
quite as much force in adding to an 
existing list as in starting one from 
scratch. The practice of asking no 
more about a stock whose purchase 
you are considering than whether or 
not it is a good stock, while preferable 
to buying it blindly with no investiga- 
tion at all, is not sufficient. You 
should also ask yourself if it fits your 
needs, your present holdings and cur- 
rent business conditions. 

x 

Editor's Note: Chapter IV— 

“What Is a Stock?” will appear soon. 


Averaging 50 Cents on the $1 


ing two are Closely identified with the 
capital goods industries. It so hap- 
pens that all three of these issues are 
presently making regular interest pay- 
ments. But this will be far from 
their chief attraction to the realistic 
buyer—particularly since the first one 
has failed fully to cover fixed charges 
in recent years. The important thing 
is, on the other hand, that industrial 
trends are apparently now moving 
in their direction. Thus at current 
levels, where the average quotation is 
around “50-cents-on-the-dollar,” the 
group’s dominant appeal is for po- 
tential price appreciation. 

Central States Electric Corporation 
debenture 5s, 1948, and 5%%4s, 1954, 
are the issue of a utility investment- 
company. The big speculative appeal 


here is the corporation’s holdings of 


North American common _ stock 
which, on December 31, 1938, 
amounted to 358,635 shares. Re- 


maining investments are in the shares 
of other utility investment-trusts: 
American Cities Power & Light 
(classes A and B), Blue Ridge and 
Electric Shareholdings. Of these, 
dividends were received last year only 
from North American and American 
Cities Power & Light (class A); in 
1938, fixed charges were covered but 
0.26 times. Interesting to note is the 
fact that, based on closing prices as 
of February 7, last, the corporation’s 
investments indicated a liquidating 
value of $617.40 per $1,000 deben- 


ture. Thus at present prices of 
(Please turn to page 28) 
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The Market Outlook 


Stock prices helped by lifting of tension abroad 
together, with favorable trends at home, al- 
though trading volume has been at low 


levels. 


He small volume of trading which has char- 

acterized recent sessions reflects absence of 
speculative interest, and this in turn can be traced 
to the lack of any recent development here or 
abroad to fire the imagination. But under the 
surface of the day’s news can be found trends 
which are progressing in directions which favor 
the rebirth of business confidence and significant 
improvement in security prices. 


HIé London stock market, whose past move- 

ments have so frequently anticipated condi- 
tions considerably sooner than the markets here, 
suggests that the fear abroad of warfare this year, 
at least, is rapidly being dissipated. During the 
past two weeks London stocks have moved sharp- 
ly higher, with the industrials now standing at the 
best levels for the year after an advance of nearly 
ten per cent in only eight days. 


© far, the January-February trade recession 

has been of smaller proportions than has gen- 
erally been looked for. In fact, some of the trade 
activity indexes which are adjusted for seasonal 
variations have been moving upward during the 
past several weeks, and the second largest chain 
and mail order merchandiser has reported Janu- 
ary sales volume at a new all-time peak. Steel 
mill operations have been rising, and railway traf- 
fic has been making a better than seasonal show- 
ing. Although in some other year such a gen- 
eral picture might carry little significance, the fact 
that such a dynamic business recovery as that 
of the second half of 1938 has not been followed 
by a more marked recession, affords grounds for 
encouragement concerning the outlook for later 


months. 


Business dip smaller than seasonal. 


O what extent recent business trends have 

been encouraged by Washington develop- 
ments, is of course impossible to measure. But 
the visible drift of Congressional sentiment is 
doubtless due for a share of the credit, and may 
become an increasingly important influence in 
the months ahead. The latest constructive move 
on Capitol Hill was the House vote depriving 
the TVA of funds to complete the Gilbertsville 
Dam, a project which would doublitless mean 
further extension of government competition with 
the privately owned utility companies. 


OST of the earnings reports for 1938 which 

now are appearing show the expected de- 
clines from results of the preceding year, but 
when the figures for the last quarter alone are 
examined it becomes apparent to what extent a 
large number of companies have been able to ad- 
just operations to the higher scale of costs now 
prevailing so as to show reasonable profits. Fur- 
ther progress in this direction is indicated for 
the current quarter, and aggregate earnings for 
the first half of 1939, at least, promise to run 
materially ahead of those for the corresponding 
period of last year. 


T current market levels, stocks on the aver- 
age are selling at a reasonable ratio to recent 
earnings, and do not appear to be looking very 
far into the future as concerns earnings increases. 
All in all, there seems no adequate reason for dis- 
posal of well situated issues; on the contrary, 
the inevitable periods of price irregularity may 
well be utilized for further acquisition of promis- 
ing equities—Written February 9; Richard J. 


Anderson. 
(15) 
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Trend Things 


If War Comes: 


The weight of influences at work at the present 
time appears to be on the side against any warfare 
in Europe in 1939, But should developments be 
contrary to current expectations, conflict between 
the Dictatorships and the Democracies abroad 
would necessarily bring a period of financial and 
trade readjustment in this country. Our large gold 
holdings and the current lack of any undue specu- 
lation in business or prices should, however, pre- 
vent any decline here from going beyond second- 
ary proportions. Thereafter, both stock prices 
and business activity would come under the in- 
fluence of the large munition orders that would 
immediately be placed by Great Britain and 
France—and for which cash is already present. 
Thus, the outlook then would be for an upward 
trend in selected stocks and speculative bonds— 
perhaps of rather extended duration, inasmuch as 
the probabilities favor a long war, when conflict 
does come. Another result would of course be a 
materially higher level of interest rates—and 
lower prices for high grade bonds and other fixed 
income bearing securities. (Details on page 3.) 


New Market Barometer : 


Statistics on odd-lot trading, now available cov- 
ering a period of about three years, may eventually 
prove useful as a forecasting device. Based on the 
data published to date, it appears that the small 
trader habitually buys at the bottom of a bull 
movement, takes profits too soon and gets back 
into the market near the top. During the only 
complete bear market included in the available 
figures, the “little fellow” bought all the way 
down, and did not start selling until the subse- 
quent upswing had gotten a fairly good start. 
Until data covering two or three more complete 
market cycles are available no dogmatic state- 
ments appear warranted, but at present it seems 
safe to say that an excess of odd-lot purchases 
over sales during a period of advancing prices is 
a presumptive danger signal, and that an excess 
of sales over purchases suggests that the uptrend 
still has some distance to go. (Details on page 5.) 


Shipbuilding : 


Under the impetus of recent legislation, the 
United States is presently engaged in augment- 
ing the American merchant marine. The first— 
and current—phase of the program envisions 200 
new ships in five years at a cost of $450 million. 
As for sharing in this development, however, in- 


(16) 


vestors run up against difficulties. First, the in- 
dustry does not occupy an investment status; 
second, it is practically impossible to obtain a 
direct participation through the securities of com- 
panies which will benefit from the program. 

Market Advice: At the present time, investors 
must content themselves with an indirect interest 
in the merchant building program. For this pur- 
pose, Bethlehem Steel (69), U. S. Steel (60) 
and Sun Oil (60) are attractive. Todd Ship- 
yards is a repairer rather than a builder. Its 
operating record is outstanding, however, and 
its business should increase. At current: levels, 
around 79 (N. Y. Curb) any holdings of the 
shares may be retained. (Details on page 7.) 
Utilities : 

An important development has recently tran- 
spired which affords grounds for significant en- 
couragement on the part of owners of public util- 
ity holding company securities. International 
Paper & Power has devised a plan of divestment 
of its electric power properties via the trustees 
route, such properties to be held by the trustees 
until such time as “fair value” can be obtained for 
them. And the SEC has approved the plan! Thus, 
it may be possible now to postpone liquidation for 
several years, until a suitable purchase price is 
found, or possibly the famed Section 11 of the 
Utility Act itself changed. With this precedent, 
it is likely that other holding companies whose 
geographical diversification runs counter to the 
Utility Act also will adopt similar plans. All of 
which supports previously expressed opinion: that 
it will be years before many of the large compa- 
nies make drastic geographical changes in their 
properties—if ever. (Details on page 8.) 


Automobiles: 


The automobile industry has started the new 
year on a production level (which is geared to 
sales prospects ) more than 60 per cent higher than 
that of a year ago. Output for the month of Jan- 
uary is estimated by Ward’s Reports at 368,000 
units, which compares with 227,152 units for the 
same month of 1938. Interesting from an invest- 
ment angle is the fact that both General Motors 
and Chrysler materially increased their share of 
the total—at the expense of Ford. G. M. ac- 
counted for 39.6 per cent of the month’s output, 
against 35.3 per cent a year ago; Chrysler, 26.2 
per cent vs. 12.9 per cent; Ford, 24.8 per cent vs. 
40.1 per cent. 

Market Advice: The shares of the smaller com- 
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panies will doubtless come in for speculative at- 
tention from time to time in periods of general 
market strength, but for conservative purposes 
new purchases should continue to be confined to 
the leaders: General Motors and Chrysler. 


Rail Equipments: 


The first month of the new year brought no 
significant improvement in the railway equipment 
business. True, passenger cars ordered totalled 
47, against none for January of 1938, and 293 
for the entire year, but volume must expand great- 
ly from that level if profits are to be shown. Eight 
locomotives (all Diesel-electric) were ordered, 
against 9 a year ago, and three freight cars, against 
25. Nevertheless, current and prospective traffic 
trends suggest that more orders will be appearing 
in the reasonably near future. And although no 
boom is in sight, results for the year should be 
better than those to be reported for 1938. 

Market Advice: Although selected railway 
equipment company shares possess definite poten- 
tialities of market appreciation, holders must be 
prepared to exercise patience awaiting the time the 
roads are forced by traffic volume to augment ex- 
isting facilities. 


Tobaccos: 


Cigarette sales last year hung up a new high 
record, for the sixth consecutive time. Cigarette 
company earnings, however, showed no uniform 
trend. The two companies to report so far, 
showed smaller profits than for 1937, one reason 
being higher operating costs. Some companies 
this year will doubtless be able to show moderate 
gains over 1938 results, but prospects of earnings 
growth are not dynamic even though sales con- 
tinue to mount. 

Market Advice: Shares of the leading cigarette 
companies lack any special attraction for capital 
appreciation, but are suitable for income and may 
be included in portfolios for that purpose. 


Bond Switch: 


Fairbanks, Morse debenture 4s of 1956 have 
advanced a point above their call price of 104. 
and further appreciation possibilities are limited. 
Although the issue may be retained by those who 
are solely interested in income, those looking for 
prospects of further appreciation should transfer 
into another bond which is not yet restricted by 


call price considerations. Pennsylvania Railroad 
deb. 4%s, 1970, at 85, are suggested. 


Comments on Recommended Issues: 


Allis-Chalmers: Books $90,000 turbine contract from 
Hummel-Ross Fibre Corp. (Hopewell, Va.). 

American Brake Shoe: Reports per share net of 
$1.03 in 1938, compared with $4.01 in preceding year. 

Bethlehem Steel: Receives $1.8 million contract to 
supply steel towers for Hoover Dam. 

Chesapeake & Ohio: Shows preliminary net income 
of $20.2 million for 1938, compared with $34 million 
in 1937. 

Motor Wheel: Declares quarterly dividend of 40 
cents per share, against 20 cents at the 1938 year-end. 

Radio Corp.: January time sales of NBC subsidiary 
gain 6.3 per cent over like 1937 month. 

Walgreen Drug: Sales volume in January, $5,647,- 
000, compared with $5,507,000 in corresponding 1937 
month; year-to-year increase, 2.5 per cent. 


Summary of the Week’s News 


Positive Factors: 

Construction—Residential building awards running 
at best pace in ten years. 

Utilities—T VA-Commonwealth & Southern deal 
hailed by private industry. 

Steel—Scheduled operations rise on railroad and 
miscellaneous buying. 


Neutral Factors: 

Washington— Dispute over foreign policy will prob- 
ably affect future Administration demands. 

Electric Output—Recedes slightly from previous 
week but remains ahead of year-ago levels; no change 
in major trend indicated. 


Negative Factors: 

Oil Industry—Refining activity continues at exces- 
sive levels. 

Retail Trade—Heavy storms throughout country 
cut volume. 
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COMMON 


The stocks in this group have been selected because of their longer term prospects of better-than-average 


market performance. 
dividend rates. 


issues, refer to the three “Income” groups below. 


Recent 

STOCKS Price 
Allis-Chalmers ........ 42 
American Brake Shoe.. 45 
Amer. Cyanamid “B”... 23 
Anaconda Wire & Cable 50 
Bethlehem Steel....... 69 
25 
17 
Climax Molybdenum... 55 
Consol. Coppermines . 7 
31 
Crucible Steel ......... 39 
Curtiss-Wright “A”.... 27 
19 
32 


Electric Auto-Lite 


a—First quarter. b—Half-year. c—Three quarters. D—Deficit. x 


months ended October. 


STOCKS FOR PROFIT 


Divi- 

Recent dends 
STOCKS Price 1938 1937 
International Nickel.... 52 $2.00  c$2.57 
Kelsey Hayes “A”..... 11 c2.72 
Lima Locomotive ..... 32 pate y4.83 
Montgomery Ward..... 49 1.50 2.73 
Motor Wheel .......... 15 0.40 c1.87 
National Gypsum ...... 14 c0.41 
Newport Industries .. c2.00 
Paraffine Companies . 53 2.00 b1.79 
Square D Company.... 26 0.75 c2.29 
Superheater ........... 34 0.62% 
Texas Corporation..... 44 2.00  y5.02 
Timken Roller Bearing 48 1.00 c3.96 
Weston Electrical Inst. 17 0.50 c1.88 


—12 months ended June 30. 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. 
While not devoid of appreciation possibilities, price movements will probably tend to be more restricted 
than those in the “Profit” groups. 


y—12 months ended Dec. 


Current Earnings 
Recent Dividends Paid Indicated Total 
STOCKS Price 1935 1936 1937 1935 Yield 1937 1937 
American Home Products 46 $2.40 (1) $2.50 (1) $2.50 $2.40 5.2% $3.88 c$3.12 
ye. ll rns 106 4.00 (2) 5.00 (2) 6.00 (2) 6.00 5.6 14.71 c11.05 
Core PreGucts ......c.<ss 64 3.00 (1) 3.75 3.00 3.00 4.7 2.52 c1.47 
General Foods ........... 39 1.80 i) 22 2.00 2.00 5.1 1.75 c1.86 
39 1.60 (1) 2.20 (1) 2.70 (1) 2.40 6.1 2.95 ¢2.52 
National Distillers ...... 26 2.00 (1) 2.75 (1) 2.75 2.00 7.6 3.86 c2.01 
Sterling Products ........ 72 3.80 (1) 4.10 (1) 4.20 3.80 5.3 5.29 c4.17 
United Shoe Machinery.. 78 (2) 4.50 (2) 4.52 (2) 5.00 (2) 4.25 5.4 4.30 ae 


(1)—Plus extras. (2)—Including regular extra. c—Three quarters. 


BOND 


S 


These bonds can be used to form an investment 


portfolio backlog. 


While all are not of the 


highest grade, they are reasonably safe as to 


interest and principal. 


For Income: 


Price 
Champion Paper deb., 434, ’50... 101 
Chesapeake & Ohio ref. & imp. 
*Fairbanks, Morse deb. 4s, °56.. 105 
Pennsylvania R.R. deb. 4%s, 70 85 
Union Pacific deb. 3%4s, ’71...... 97 


*Reing cropped from list this week. 


For Profit: 
Allis-Chalmers conv. deb. 4s, °52 
Goodrich (B.F.) conv. deb. és, ’45 
Interlake Iron conv. deb. 4s, 747 
Phelps Dodge conv. deb. 3%s, 52 
Phillips Petroleum conv. deb. 3s, 
Remington Rand deb. 4%s, 
(w. w. 
Youngstown Sheet & Tube conv. 


Yield 


4.70% 


3.92 


5.29 10234(1940) 
3.60 103 (1941) 


Price 
105 


104 


See page IIT. 


3.66% 
6.00 
4.75 
2.09 


3.74 


106% 
10314 
105% 
105 
102% 
105 


101% 


Recent Current Call *Denom- 


ination 


(1) 
(1) 
(2) 
(1) 


(2) 


*Denomination; In addition to usual $1,000 par, issues marked 
(1) are available also in $500 units; those marked (2) available 


also in $500 and $100 units. 


(18) 


IV 


PREFERRE 


For Income: 


attraction is for income. 


Consolidated Edison $5 cum...... 
Firestone Tire 6% cum............ 
*Hershey Chocolate $4 cum. conv. 
Public Service of N. J. 5% cum. 
Walgreen Drug 414% cum........ 


31. 


Some pay no dividends, while others afford good yields from their indicated 
But their primary attraction is their potentialities of capital appreciation; for income 


1938 
c$2.62 
c10.94 

2.00 
c1.92 
c2.19 
c2.04 
c3.96 


STOCKS 


These are good grade issues, and suitable for 
conservative investment purposes. 


4.85% 


5.88 
4.59 
4.67 


Their sole 
Latest Call 
Yield Earnings Price 
x$16.33 105 
z11.28 105 
c14.01 Not 
y14.13 Not 
x20.68 114 


5.17 


*Receives $1 extra in any year in which common receives a 


dividend. c—Three quarters. 


months to December 31. 


For Profit: 


x—12 months to Sept. 30. 
z—12 months to Oct. 31. 


y—12 


Reasonably assured dividends and prospects of 
eventual appreciation are combined in the issues 
included in this group. They will be found suit- 
able for inclusion in larger investment portfolios. 


Recent 
Price 
Chesapeake & Ohio $4 non-cum. 88 
Crown Cork & Seal $2.25 cum. 
36 
Goodyear Tire $5 cum. conv....... 105 
Radio Corp. $3.50 Ist cum. conv. 63 
Remington Rand $4.50 cum. 
Youngstown Sheet & Tube 54% 
2 


4.55% 
6.25 
4.76 
5.55 


6.09 


Latest Call 

Yield Earnings Price 
y$121.61 10714 
c6.01 4814 

b2.57. 119 

c4.60 100 

c7.72 100 

cD4.99 105 


6.70 


b—Half-year. c-—Three quarters. y—11 months to Nov, 30. 
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Marketwise 
and Otherwise 


NE operator whose overnight positions usually 

average 1,500 to 2,000 shares in high priced equi- 
ties, reports that recently he has been going home with 
only two or three hundred shares in his portfolio. Other 
traders report a similar reluctance to end the day loaded 
up. It is said that this tendency has caused the rela- 
tive strength at the openings which has later given way 
to weakness as evening-up operations took place. The 
feeling on the floor is that too many nebulous elements 
are still on the horizon to justify heavy commitments. 


HE buying which is taking place is highly selec- 

tive. Situations are sought which will do better 
than the market as a whole on a moderate business 
recovery, which is the most that is foreseen for 1939. 
Many companies which have been assiduously developing 
new products through the lean years are now in a posi- 
tion to cash in on a nationwide increase of from ten to 
twenty percent in buying power. This condition ac- 
counts for the attention which a few well selected chem- 
icals have been getting lately. Another favored group 
which is doing well business-wise and is being watched 
marketwise is the motor coach making industry. The 
heavy rise anticipated in summer travel has caused the 
placing of several large orders within the last two weeks. 
The slow decay of the Patman anti-chain store bill as 
well as an increased volume of business has brought 
attention to the chain grocery group. Customers buying 
these shares on the advice of investment counsel are 
said to have pushed them to their current high levels. 


EVELOPMENTS in the telephone industry were 
distinctly on the favorable side last week. New con- 
nections in January brought the total of A. T. & T.’s 
customers to an all-time high. Indications from Wash- 
ington that the FCC might be scrapped brought at least 
one investment trust into the market; its action caused 
the stock to spurt 51% points in one session. 


ULL to the point of exasperation might describe 
the week’s happenings in the industrials and rails. 
As mentioned here last week, the utilities needed only 
a break in the news to become a market factor. This 
they received in the TVA-Commonwealth & Southern 
settlement. This news, announced after the close on Feb- 
ruary 4, resulted in a substantial accumulation of orders 
over the weekend. Utility averages climbed to a point 
unapproached since the summer of 1937. The revival 
in interest in the utilities was even more pronounced on 
the Curb and Over-the-Counter. 
O NE large investment banking firm which has been 
taking substantial positions in second grade utility 
bonds throughout January found itself with some hand- 


some inventory profits last week. There is still no dis- 
position to unload beyond the requirements of their 
day-to-day trading. The issues acquired are in well 
selected companies with unquestionable intrinsic value. 
This firm feels that only grief will come from over indul- 
gence in utility securities which is based on hypothetical 
possibilities. 


OME of the more skeptical traders were a little dis- 

appointed in the reaction of the utilities after the 
news was over. Feeling seemed to be that Mr. Willke’s 
deal, while a step in the right direction, did not mean 
that the utilities were completely out of the woods. Some 
of the utility negotiators might not display the diplo- 
matic finesse with the SEC that Mr. Willke did with the 
TVA. Critical eyes were cocked on trust-busting Mr. 
Jackson’s brief as “friend of the court” in which he re- 
newed the Administration’s plea for the “prudent invest- 
ment theory” of rate base evaluation. The theory might 
be all right according to who determines what consti- 
tutes prudence. | 


OUSES with European connections report that 
trading from abroad has been negligible for the 
week. Operations were held to have been about even, 
favoring neither the buying nor selling side. Interna- 
tionally minded speculators are biding their time pending 
settlement of events in Spain. Some very bullish news 
might develop from that quarter if the settlement does 
not appear to involve too much Rome-Berlin hegemony 
over the Iberian Peninsula. 


The Week’s 
Most Active Stocks 


(Week ended Iebruary 7, 1939) 


Shares -——Price—~ Net 

Stock : Trades Open Last Change 
Commonwealth & Southern... 136,600 1% 1% + % 
Columbia Gas & Electric..... 113,400 7% 8% + % 
Consolidated Edison, N. Y.... 104,900 31% 33% +1% 
North American Company.... 80,400 24% 25 + % 
72,900 9 9% + \% 
General Motors ............. 67,400 463% 


General Electric ............ 
Curtiss-Wright ............. 
North American Aviation.... 


Anaconda Copper ........... Y% 
Bethlehem Steel ............. 45,200 6734 66% % 
United Corporation .......... 45,200 3 3% WA 
Republic Steel .............. 44500 21% 20% u% 
Commonwealth Edison ...... 42,300 27% 27% + ¥% 
Martin (Glenn L.).......... 41,000 31% 34 +2y% 
American Power & Light... .. 37,500 6 + % 
Stone & Webster............ 34,900 14% 153% + % 
Engineers Public Service..... 34,100 10 
Comm’w'lth & South’n, pfd.... 33,800 49 60% +11% 
Kennecott Copper ........... 31,500 37% 37 —%y 
Union Bag & Paper.......... 31,200 10 10% + % 
New York Central........... 30,200 18% 18 — % 
Electric Power & Light...... 27,600 10% 11% + % 
27,200 3634 37% +h 
Sperry Corporation ......... 27,200 445% 44, —k 
4% 4% + ¥% 
Montgomery Ward .......... 26,300 4934 4836 —l 

International Nickel ......... 24,400 51% 51% + 
Bendix Aviation ............ 24,300 26 2534 —% 


BBB BBB PPP PPP PPP : 
y 
0,800 40% 403 
y 2 +h 
50,500 734 744 +% 
| 49100 7% 7 —% 
48,100 17% 17% +% ties 
: 
Yi 
y, 
hig 


Valuable for Future Reference yin: 


No. 184 . Belding Heminway Company | No. 74 Dome Mines, Limited 
; oEorungs and Price Range (BHY) Earnings and Price Range (DM) 
Data revised to February 8, 1939 $0 Dat ; 75 
Connecticut, 20 ata revised to February 8, 1939 60 f 
sor to company established origina in ncorporated: 1923, m 
1863; present title assumed in 1926. Office, ICE RANGE tablished 1911. 30 } RANGE ond 
119 "West 40th Street, New York City. | York City, Annual meeting in April at 
Annual meeting: First Tuesday in March. EARNED PER SHARE $2 Toronto. Number of stockholders (D b 0 
of stockholders (April 1, 1938): 0 31, 1937): 6,400. EARNED PER SHARE 
4 
$2 Capitalization: Fund 
Capital stock (no par).........457-500 shs 1931 "32 "33 "34 "35 3637 1938 Capital stock (no par)........1,946,668 shs 37 1038” 


Business: A leading manufacturer of silk thread, account- 
ing for about half of total domestic production. Also large 
distributor of silk fabrics and hosiery purchased from outside 
sources, which two divisions contribute about 50% of sales. 

Management: In control since 1932; responsible for radical 
changes in operating policies. 

Financial Position: Adequate. Working capital as of Sep- 
tember 30, 1938, $2.9 million; cash, $200,551. Working capital 
ratio: 11.9-to-1. Book value of capital stock, $9.38 a share. 

Dividend Record: After lapse of six’years, payments re- 
sumed in 1934. No present regular rate. 

Outlook: Company has met the seeming long term down- 
ward trend in silk consumption with a program of expansion 
into the rayon field and other diversification of operations. 
Silk transactions are hedged to avoid effects of sharp fluctua- 
tions in raw silk prices. Sales and profits are largely dependent 
upon trends of general purchasing power. 

Comment: While subject to the characteristic risks of tex- 
tile issues, the stock has some appeal as an income producer. 


; Business: A major gold producing unit, operating properties 
in the Porcupine District of Ontario. Gold output in 1938 
totalled 206,957 fine ounces. Also has substantial interest in 
East Geduld Gold, South Africa, and Sigma property, Quebec.. 

Management: Capable and experienced. 

Financial Position: Very strong. Net working capital as of 
December 31, 1937, $5.8 million; cash and securities, $6.2 mil- 
lion. Working capital ratio: 3-to-1. Book value (before 2-for-1 
split), $8.74 per share. 

. Dividend Record: Payments uninterrupted since 1915 except. 
in 1918-19. Present indicated annual rate, $2 per share. 

Outlook: Ore reserves are believed to be substantial, though 
management has adopted the policy of blocking out only four 
years’ supply. Barring changes in the price of gold, earnings 
will doubtless continue to display considerable stability. 

Comment: Principal interest in stock is for income and as. 
an inflation hedge. 


EARNINGS, DIVIDEND RECORD AND PRICE ames OF CAPITAL STOCK: 


Qu. ‘ended: *Mar. 31 *June 30 *Sept. 30 *Dec. 31 Total Dividends Price Range 
EARNINGS, DIVIDEND RECORD AND PRICE OF CAPITAL STOCK: $0.78 $0.50 7% 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 1934 senbeees 1.34 1.10 1.21 0.63 4.07 8.50 46%4—32 
D$0.07 D$0.54 $0.05 $0.23 D$0.33 None 8%— 2% as 1.12 1.20 1.18 0.61 3.90 4.00 44%—34% 
0.12 0.24 0.45 0.15 1.06 None 124%4— 3% 1936 (eiaes oe 1.10 0.91 1.18 1.22 4.26 4.00 61%—41\% 
0.34 23 0.23 0.27 1.07 $0.50 154— 8% . Fees 1.14 1.07 1.16 1.06 4.23 4.50 57%4—35 
0.36 0.25 0.27 0.29 117 1.00 14% —11% 0.56 0.52 0.55 2.00 34%—27 
0.38 0.27 0.23 0.3: . J — 
0.41 0.35 0.18 0.12 1.06 0.75 15%— 7% *Before depreciation and depletion. {Before depletion. {Giving effect to 2-for-1 
0.16 0.15 0.18 0.23 0.72 0.62% 9 — 5% split. 
No. 225 Columbia Pictures Corporation No. 167 General Mills, Inc. 
; Earnings and Price Range (CPS) Data revised to February 8, 1939 rooeatnings and Price Range (GIS) 
Data revised to February 8, 1939 100 Incorporated: 1928, Delaware, as consolida- 80 


incorporated: 1924, N. Y. Office: 729 7th 8 price nance | | 
Ave., New York Cty. Annual meeting: 
Third Wednesday in September. Number of 4 
stockholders: preferred, 1,265; common, 1,359. 2 oO neal 
Capitalization: Funded debt..... $1,250,000 Fiscal year en 4 

*Preferred stock $2.75 cum. conv. EARNED PER SHAS 
75,000 shs 
¢tCommon stock (no par)....... 358,205 shs 


*Callable at $53 per share. Each share 
convertible into 0.9692 share of common 
through November 15, 1941. (Basis changed upon any issuance of new common.)- 
¢Around 97% of common is held in a voting trust which runs to April 1, 1940. 

Business: Produces and distributes motion pictures. Fully 
equipped for all stages of production and distribution but 
company owns no theatres and its pictures are exhibited 
through booking arrangements with the theatre chains. About 
35% of total business is foreign. 

Management: Able and progressive. 

Financial Position: Strong. Net working capital September 
24, 1938, $10.9 million; cash, $2.3 million. Working capital 
ratio: 8.5-to-1. Book value of common, $23.26 per share. 

Dividend Record: Irregular. Payments inaugurated 1930; 
suspended, 1931; resumed, 1934. No present regular rate. 

Outlook: As an independent producer, profits depend upon 
ability to offer films having wide box office appeal. 

Comment: The preferred stock is regarded as a “business- 
man’s investment”; the common is a speculation. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
a 


Year’s -—— Calendar Year’s ——, 


Qu. ended: Sept. 25 Dec. 25 Mar. 26 June 26 Total Dividends Price Range 
2932.... $1.23 $0.84 1933.. $0. $1.08 $4. 


33. 95 4.10 None 28 — 6% 
0.89 1934.. 1.92 1.52 5.69 $0.50 41%—21% 
3.77 1935.. 3.60 1.29 9.91 81 — 
0.81 1936 0.44 1.93 $4.71 1.00 45%—31 
1.32 1937 1.49 1.50 39%—10 


0.72 1938..D 0.18 D 0.86 ¢D 0.07 $0.50 19 —9 

*Based on capitalization outstanding at end of respective fiscal years. Based on 
preferred dividend requirements as of end of fiscal year; after preferred dividends 
actually paid during year, common share earnings were $4.96. After surtax of 16 
cents per share. §Also 2%4% stock dividend paid in common shares. {To February 
8, 1939. #Paid in common stock. 


tion of five long established flour milling 60 
concerns. Offices: 800 Industrial Trust Bldg., 40 
Wilmington, Del.; and 200 Chamber of SRICE RANGE 


Commerce Bldg., 323 Fourth Ave., 


Mnneapolis, Minn. Annual meeting: Second 0 Fiscal year ends May 31 $6 
ARNED PER SHARE 


Tuesday in August. Approximate number of 
stockholders (December 31, 1938): preferred, 
3,100; common, 7,000. 


223,057 shs Cl 
Common stock (no par)........665,054 shs i 

*Callable at $115. fo 

Business: A leading flour milling concern; operates flour, 7 hi 
feed and cereal mills strategically located throughout the ce 
country. Nationally advertised brands, including “Gold Medal” a. 
flour, “Bisquick” and “Softasilk” prepared flour, and git 
“Wheaties” and “Kix” breakfast cereals, are sold through Bi 
jobbers and chain stores. Also makes pharmaceuticals and di 
vitamin concentrates, activity in the latter being carried on 
jointly with Eastman Kodak. ul 

Management: Capable and progressive. b 

Financial Position: Excellent. Working capital May 31, , 
1938, $31.2 million; cash, $12 million. Working capital ratio: : 
8.5-to-1. Book value of common, $45.27 a share. a 1 

Dividend Record: Regular preferred payments and an annual a 
rate of $3 on common maintained since 1928. 

Outlook: While prices for flour and feed assert an influence 7 
on profit margins, volume is usually the important factor. Pp 
Sales of packaged foods are assuming increased importance. v 

Comment: Preferred is of investment grade; common occu- : 
pies a semi-investment position and is attractive for income. : 
Earned per share.... $3.93 $4.13 $3.56 $4.12 $3.40 *$4.46 $4.17 E 
Years ended Dec. 31: 

Dividends paid .... 3.00 3.00 3.00 3.00 3.00 3.00 3.00 a 
High 48% 71 64% 72 70% 65% 79 t 
35% 51 59 58 48 50% 

*Excluding $1.11 a share deducted from certain inventories to minimize effect of 

fluctuating prices. if 


(For additional Factographs, see page 30) 
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Willkie’s 
Stand 
Justified 


OW that the TVA and the Com- 

monwealth & Southern have 
reached an understanding regarding 
the purchase price of the latter’s 
Tennessee Electric Power properties 
it becomes quite proper to discuss the 
consistent attitude Wendell Willkie 
took throughout the turbulent six 
‘ years during which a bitter struggle 
was carried on in an effort to reach a 
fair settlement. 


—Finfoto 


Wendell L. Willkie 


It is needless to admit what has 
been generally known in public utility 
circles that Willkie’s insistent demand 
for fair treatment as a condition for 
his playing ball, was not favorably re- 
ceived in certain quarters. There 
it was felt that had he exercised a 
more humble spirit, the bitter feeling 
displayed by the President toward the 
utilities might in some measure have 
been modified. Such an impression 
cannot be justified by the actual facts. 
The TVA had already been created 
and could not have been scrapped; 
nor has it ever been in its plan to sell 
power at its own dam sites, for this 
would not have enabled it to demon- 
strate that a lower power rate could 
be established by the private com- 
panies. These were the unsurmount- 
able obstacles Wendell Willkie had 
to face. 

Willkie was never obstinate in the 
position he assumed. Being a trustee 


Read How You Can Insure 
Lower Fuel Bills and Added 
Comfort at Low Cost with 
Guaranteed* Celotex Insulation! 


No MATTER how modestly 
you plan to build, the fuel savings, 
added health protection and comfort 
of a well-insulated home can be yours 
with Celotex Insulation at low cost. 


Celotex Insulation cuts insulating 
costs amazingly because it does triple 
duty—replaces ordinary lath and 
sheathing—builds strong, vapor- 
sealed walls and provides fuel-saving 
insulation at a single cost. 


Thus a duplicate of the 6-room 
house shown above can be built and 


. U.S. PAT. OF 


GUARANTEED INSULATION* 
Guaranteed in Writing for the Life of the Building 


The word Celoter is a brand name identifying a group of 
products marketed by The Celotex Corporation and is pro- 
tected as a trade-mark shown elsewhere in this advertisement, 


THIS NEW 6-ROOM HOUSE 


Susulated 


FOR ONLY NET! 


W.W. Norris, President, The Walter Norris 
Company, Chicago, says, “Because Celotex 
builds, vapor-seals and insulates at one cost, 
I will duplicate this home, in the Chicago 
area, and the cost of complete Celotex insula- 
tion will only be $93.30.” 


completely insulated at a net cost for 
insulation of only $93.30! And this 
means that the duplicate of this home 

would be insulated with Celotex 
Vapor-seal Sheathing and )4” Vapor- 
seal Lath in exterior walls, plus 1” 
Celotex Lath on the upstairs ceiling! 


The permanence of these fuel-sav- 
ings and added health protection is 
beyond question, too! Because Celotex 
Insulation is guaranteed in writing for 
the life of the building! So see your 
architect, contractor and Celotex 
dealer for accurate, money-saving ad- 
vice—and mail the coupon now for 
helpful new free booklet. 


*The Celotex Written Life-of-Building Guarantee, 
when issued, applies only within the boundaries of 
Continental United States. 


Copyright 1939, The Celotex Corporation 


THE CELOTEX CORPORATION FW-2-15 

4 919 N. Michigan Ave., Chicago, Illinois 
Please send me your new book which tells 
what I should know about Celotex Insulation 1 


1 Products before I build or remodel. i 


of the investments of the company’s 
stockholders, it was his bounden duty 
to staunchly stand against any attempt 
to confiscate the company’s proper- 
ties. All he asked for, and kept in- 
sisting upon, was a fair price—and 
this he has succeeded in getting, for 
the price agreed upon not only covers 
the bonds and preferred stocks of the 
Tennessee Electric properties but also 
provides a substantial equity for the 
common shareholders. 

His faith that he would finally get 


such just treatment has now been 
vindicated. The utility industry can- 
not thank him enough for his cour- 
age, for if the deal with the TVA 
becomes a standard for other similar 
transactions, the fear on the part of 
the utilities that they would have to 
sacrifice their properties in any sale 
to the Government now can be 
banished. | 

Wendell Willkie has been justified. 
In his victory the entire utility indus- 
try shares. 


| 
i 
4 
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The Forecasting Value 
of 


THE DOW THEORY 


Thorough Study of The Dow Theory 
and Meaning of Movements of 
Dow-Jones Averages Requires 
These Books and Charts 


“The Dow Theory” (1932) by 
Robert Rhea. An explanation of 
its development and discussion of 
its usefulness as an aid in specu- 
lation, by an outstanding authority. 
$3.50 

“The Story of the Averages” 
(1934), by Robert Rhea. A series 
of concrete studies in bull markets 
and in bear markets, of the fore- 
casting value of Dow’s theory as 
applied to the daily movement of 
the Dow-Jones Industrial and 
Railroad Stock Averages. 195 
pages, 8% x 11 inches....... $3.50 

“The Stock Market Barometer” 
(1932) by Wm. P. Hamilton. The 
first authoritative analysis of its 
forecast value, based on Charles 
H. Dow’s theory of the price move- 
ment. Includes valuable advice to 


the speculator. 273 pages....$2.50 
(Used copy in good condition....... $2.00) 


“Dow-Jones Averages,” Tables 
of Daily Dow-Jones Averages 
from 1885 to 1938; weekly charts 
of Dow-Jones Averages, 1897 to 
1938, in loose-leaf binder, 9 x 11 
inches; marvel of completeness, 
invaluable for reference...... $5.00 

“Graphic Charts of Dow-Jones 
Daily Averages” (1897 to 1939)— 
42 Charts, 11 x 17 inches, plotting 
daily movement of Dow-Jones 
Averages past 42 years, in Post 
$12.50 

“ABC of Stock Speculation” 
(1902) by S. A. Nelson. Earliest 
statement of principle underlying 
the Dow Theory. Used copy, good 
condition, $4.00; 
slightly damaged 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York, N. Y. 


Use these specially designed chart 
blanks. They are particularly 
adaptable for the simplified plot- 
ting of daily stock market prices 
and volume. 


Each sheet 8% by 11 inches, suf- 
ficient for a six months’ arith- 
metical record. 


Price: $1.00 for 25 sheets 


Send money order or check to 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


Charts, graphs, maps and floor plans 
of every description prepared to order. 


ry 


OLLOWING a moderate expan- 

sion in activity on Monday at- 
tributable to the increased turn-over 
in utility issues, volume declined in 
later sessions and price changes nar- 
rowed. Public utility holding com- 
pany bonds and the obligations of op- 
erating companies in the Common- 
wealth & Southern group scored the 
best advances. In most issues, how- 
ever, the spurt on the strength of the 
weekend news was short lived, a 
not unexpected development. 


McKesson & Robbins 5s 

While it will be impossible to 
reach any definite conclusions as to 
the position of the owners of these 
debentures until the comprehensive 
audit of McKesson & Robbins is com- 
pleted, the effects of the scandal and 
the bankruptcy upon the development 
of the company’s established and 
legitimate lines of business can be 
more accurately gauged. The infor- 
mation which has been developed up 
to this point indicates that there is 
sufficient protection for bondholders’ 
claims to warrant retention of exist- 
ing holdings, as against liquidation at 
current prices around 63. The audit 
will probably not be completed for 
two or three months. Partly for this 
reason, and also because of the fact 
that the total amount of the claims 
against McKesson & Robbins has not 
been ascertained, May 1 interest on 
the 5%s will probably not be paid on 
the due date. A list of all known 
creditors is being prepared and it is 
expected that the court will soon fix 
a time limit for the filing of additional 
claims. 


RFC Financing 


A rarity in Federal Government 
finance appeared last week in the 
form of a $300 million issue of fully 
guaranteed RFC notes at a premium 
of one-quarter point. With few ex- 
ceptions, both direct and guaranteed 
obligations of the Government are 
offered at par. The notes, which 
will mature in January, 1942, bear 
interest at the rate of 7% per cent, the 
same as that on a three-year RFC 
issue offered last July. Prevailing 
market quotations indicated the pos- 


sibility of a 34 per cent note issue, | 
but the Treasury, which acted as | 
agent, decided in favor of an offering | 


price above par. The premium nar- 
rowed the potential profits for “joy- 
riders,” but the flotation was heavily 
oversubscribed. 


T. E. P. 5s & 6s 


Tennessee Electric Power 5s and 
6s advanced to levels around par on 
the strength of indications that the 
bonds would be paid off at face value 
following completion of sale of the 
company’s properties to the TVA. 
The redemption price for both issues 
is 105, but it is believed that there 
is no chance of a payment of more 
than par to a dissenting minority, 
similar to that made to the holders 
of Tennessee Public Service bonds 
who refused to accept the offer of 
97%, when the latter company’s prop- 
erties were sold to the City of Knox- 
ville. Attorneys for Tennessee Elec- 
tric Power have advised that the bond 


indenture does not require payment — 


of the redemption price in the event 
of liquidation of the company, which 
will be the legal status determining 
the distribution of the proceeds of the 
sale upon completion of the deal. 


B. & O. 4%s 

No interest was paid on Baltimore 
& Ohio convertible debenture 4%s on 
February 1, the coupon date for this 
issue. Under the road’s readjustment 
plan, interest for the period August 
1, 1938, to January 1, 1939, is payable 
on May 1, 1939, to the extent of earn- 
ings available under the formula. 
Estimates based upon preliminary 
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The First Boston Corporation 
Union Securities Corporation 


Shields & Company 


This announcement appears as a matter of record only and ts under no circumstances lo be construed as an offering of 
these securities for sale, or as an offer lo buy, or asa solicitation of an offer to buy, any of such securities. The offering ts 
made only by the prospectus, daled February 1, 19359; the prospectus docs nol constitute an offer by any Underwriter to sell 
these securities in any stale lo any person to whom it is unlawful for such Underwriter to make such offer in such state. 


The North American Company 


$20,000,000 312% Debentures, Series due 1949 


Due February 1, 1949 


$25,000,000 334% Debentures, Series due 1954 


Due February 1, 1954 


$25,000,000 4% Debentures, Series due 1959 


Due February 1, 1959 


696,580 Shares Preferred Stock, 594% Series 


$50 Par Value 
(Entitled to Cumulative Dividends) 


Prices: 


101°4% for 34% Debentures, Series due 1949 
101% for 3%4% Debentures, Series due 1954 
101'4% for 4% Debentures, Series due 1959 
$52 per share for Preferred Stock, 5°4% Series 


in each case plus accrued interest or dividends from 
February 1, 1939 to date of delivery 


Copies of the prospectus may be obtained from only such of the undersigned av may legally offer these securities under 
applicable securities laws. A complete list of the Underwriters (as defined in the Federal Securities Act of 1953, as 
amended) and the respective amounts which they severally have underwritlen, subject lo the conditions specified 
in the underwriting agreement, are sel forth inthe prospectus. Among such Underwriters are the Jollowing: 


Dillon, Read & Co. 
Blyth & Co., Inc. 


Mellon Securities Corporation Smith, Barney & Co. 


Stone & Webster and Blodget 


Incorporated 


Harriman Ripley & Co. 


Lee Higginson Corporation 


Spencer Trask & Co. 


February 1, 1959 


Bonbright & Company 


ncorporated 


Kidder, Peabody & Co. 


figures have given rise to predictions 
that about one-half of 1 per cent will 
be distributed. However, such re- 
ports must be regarded as largely 
conjectural, in the absence of an of- 
ficial announcement. Another con- 
sideration, which might easily assume 
greater practical importance, will 
arise about a month before the date 
fixed by the plan for distribution of 
partial interest payments. The period 
of grace with respect to interest pay- 
ments on the debenture 4%s expires 


April 1, and it appears likely that the 
practicability of the plan will then be 
tested by the initiation of court ac- 
tions seeking to compel full interest 
payments. It is reported that more 
than half of the 44s, 1960, have now 
been deposited in assent to the plan, 
compared with 46.2 per cent at mid- 
January, but the approval of holders 
of substantial additional amounts of 
this junior issue will be needed to 
assure the success of the “voluntary 
readjustment.” 


Contrast 


ECENT declaration of a 75-cent 

dividend by General Motors af- 
fords a sharp contrast to the situa- 
tion prevailing a year ago, when a 
25-cent payment was voted. At that 
time, earnings fell 11 cents short of 
covering the disbursement; this year, 
however, indications are that first 
quarter net will exceed the period 
dividend by a good margin. 
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Every Investor 
Should Read 
This Free Book: 


“Trend Interpretation”’ 


“Trend Interpretation” by T. E. 
Rassieur is a comprehensive booklet 
that presents a new sound market 
opportunity. The importance of fol- 
lowing long and short term trend 
movements in buying and selling 
stocks is proved fully and conclu- 
sively by analysis and illustration. 


Shrewd investors know the neces- 
sity of keeping the speculative 
element in stock transactions at a 
minimum. ‘Trend Interpretation” 
tells you how to do it—also gives 
full details of a unique Trend Inter- 
pretation Service based on exact 
mathematical computation—not on 
theories, rumors, or guesses. 


Just ask for a copy of “Trend 
Interpretation.”’ It will be sent free 
and without obligation. 


T. E. RASSIEUR 


Trend Interpretation Service 
Suite 108, Continental Bldg., St. Louis, Mo. 
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WHAT 16 STOCKS 
INVESTMENT TRUSTS? 


What issues have been added 
recently... which sold? 


HAT, in trust estimation, 
is the best building stock 
... the most attractive metal... 
mail order... oil . . . chemical 

. utility? Which motor stock 
leads in popularity? 

UNITED OPINION’S exclu- 
sive study shows that out of 1000 
active Stock Exchange and Curb 
issues, research departments of 
leading investment trusts show 
a decided preference for 16 
stocks in 8 industries. 


Send for Bulletin FW-8 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ r Boston, Mass. 


When writing advertisers please 
tell them you saw their message in 
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NOTE that Diamond Match is 

understood to be considering a 
step beyond matches as a means of 
illumination—an electric flashlight, 
featured with a battery that will not 
deteriorate, while stored, is coming. 
. . . Corn Products will be the next 
factor in the plastics field with its 
“Zein,” a corn-waste which up to now 
has been used as a cattle feed base— 


it has been discovered that this raw © 


material can be turned into auto and 
aircraft accessories, and a coating for 
paper. ... The development of a new 
industry is indicated by the experi- 
ments of Sharon Steel in etching de- 
signs on stainless steel—its immediate 
application may be on tableware and 
furniture, but it could go far beyond 
that. ... It looks as though American 
Tobacco may have to find a new 
theme song for its “Lucky Strike” 
radio programs—a bill has been in- 
troduced before the Tennessee State 
Legislature that would abolish the 
chant of the tobacco auctioneer... . 
The success of Owens-Illinois Glass 
with “stubby” beer bottles is ex- 
pected in other fields—company has 
just completed tests of a shorter-fatter 
catsup bottle, and is now looking 
around for other containers to re- 
design. ... 


HE keen interest of the Civil. 

Aeronautics Authority in the de- 
velopment of a small “fool-proof” 
plane for the private flyer has started 
guessing as to which automobile man- 
ufacturer will enter the field—all 
agree that more and more motorists 
are looking skyward as an escape 
from road-hogs, Sunday drivers and 
hitch-hikers. . .. Nash-Kelvinator will 
soon add a new type of hermetically- 
sealed refrigerator to its line—such a 
unit would be impervious to air, gas 


and fluids. . . . National Dairy Prod- 
ucts enters the automatic vending ma- 
chine field through its “Kraft- 


Phenix” division—a robot has been 
invented that pours warmed cheese- 


New-Business Brevities 
By C1. Weston Smith, 


coated popcorn into a fresh wax | 
paper bag after insertion of a coin. | 


... Devoe & Raynolds will em- 
bark on a campaign to sell paint by [7 
com- | 
pany claims to have a wall paint to | 
fit the personality of every individual. | 
... Republic Steel is issuing a high- } 
ly illuminating booklet on “Nails in | 


“Color - Psychoanalysis” —the 


History” this runs from the crudest 
form in early biblical times to the 
thousands of variations at present. 


... The new U. S. Rubber radio pro- i 


gram was supposed to be called ‘100 
Men and a Girl,” but the proper per- 
mission could not be obtained—so the 
show will now go on the air as ‘99 
Men and a Girl.” .. . 


HE trend toward more comfort- 

able official furniture is reflected 
in the new line of “Styled-Executive” 
desks of Yawman & Erbe which are 
featured with all-linoleum tops—the 
feet of any official are thus made to 
feel just as much as ease as they 
would be on the floor. . . . More will 
soon be heard of the “Texas Ranger” 
automobile—it is understood that 
Budd Manufacturing will supply the 
bodies and Lycoming the motors. . . . 
Paramount Pictures mixes patriotism 
and a popular winter sport in the title 
of a coming film—“Oh, Say Can 
You Ski?” . . . Just about the last 
word in a heating unit for the home 
is the new “Firedaire”—a product of 
Edwards Manufacturing, it is a com- 
bined fireplace, stove and air-condi- 
tioner, and can burn wood, coal, oil 
or gas. ... There have been all sorts 
of no-rub floor and furniture polishes, 
so it is not surprising that a no-rub 
shoe polish is next—Wailbert Prod- 
ucts will soon offer a footwear dress- 
ing that is self-polishing. .. . Welch 
Grape Juice has done so well in pro- 
moting its products in a reducing diet 
for women, that it will now turn to 
help men to overcome portliness—the 
problem seems to be to find a mascu- 
line Irene Rich. 
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IF WAR COMES 


Concluded from page 4 


As to this broader outlook, its 
dominant note would be an expand- 
ing volume of production, particularly 
in the durable goods industries, to 
meet the large orders that would be 
immediately placed by Great Britain 
and France for our goods with cash 
that is already present for such pur- 
pose. The general expectation would 
be for a long war, implying forced 
draught for this country’s industries 
for some time ahead. Stocks and 
speculative bonds could be expected 
to anticipate the movement by per- 
sistent advance. High grade bonds, 
on the other hand, would probably 
enter on a sustained decline as the 
volume of credit, and the level of in- 
terest rates, would start to climb in 
keeping with the expanding calls by 
industry on the money market. 

In summary, probabilities would 
seem to argue against a major Euro- 
pean war in 1939 and thus the Ameri- 
can investor is tentatively warranted 
in making the assumption that the 
course of his securities, whether 
bonds or stocks, will be dominated, 
over the year as a whole, by domestic 
developments. Should war, neverthe- 
less, eventuate, its effect would be to 
lower, over a considerable period, 
prices of high grade bonds. Common 
stocks and speculative bonds, to the 
contrary, while subject to an initial 
decline of several months’ duration as 
the American economy readjusted to 
the shock of an important war abroad, 
should register, at a not too remote 
date following, material advance as 
production in this country expanded 
in keeping with war orders. 


C. & §. REWARDED 


Concluded from page 6 


nessee sale advantageously in debt re- 
duction, purchase of additional gen- 
erating equipment for the northern 
units, acquiring at non-inflated prices 
additional distribution systems ad- 
jacent to the northern lines, etc. In 
this connection, the recent purchase 
by Commonwealth of certain Michi- 
gan properties of Cities Service Pow- 
er & Light may perhaps form a 
precedent. 

It is expected that Commonwealth 


—- 
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THE ECONOMIST of London 


Now Vital to American Investors 
It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- | 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 
of London (established 1843)—you should be more successful in your 
investments, even though you confine your operations to American securi- 
ties. Many American investors in 1929 were greatly influenced in getting 
out of the market at the right time by knowledge of conditions in Europe. 
Improve your investment perspective by reading THE ECONOMIST 
of London. 
$1 Trial Offer 
If you return this ‘‘ad” and $1 at once, you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST of 
London. Remember, “THE ECONOMIST’S” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four. weeks’ trial 
or $7.50 for a six months’ subscription. 
Address—R. S. FARLEY 
165 BROADWAY New York, N. Y. 
will conclude negotiations for the sale : 
of certain portions of Alabama Power Diver Sify Your 
and Mississippi Power properties to Investments 
the TVA as soon as possible. It is Odd Lots enable you to diversify 
believed that TVA will then have a _ nee and increase margin 
of safety. 
market sufficient to absorb the pres Gur booklet explains the many 
ent capacity of its power dams, so advantages offered by Odd-Lot 
that there appears to be no active Trading. ask for F. W. 809 
present threat against the other 
southern properties in Georgia, John Muiré& O 
South Carolina and southern Ala- 
bama. At any rate Congress 1S Members New York Stock Exchange 
counted upon to reduce rather than 39 Broadway New York | 


increase future TVA appropriations. 
If the Government should declare that 
TVA will confine itself to the Ten- 
nessee Valley proper, Commonwealth 
might be able to refinance Georgia 
Power and some of the other 
southern companies and thus realize 
substantial annual savings. 

All in all, indications are that the 
clouds are lifting for Commonwealth 
& Southern. Its stocks obviously re- 
main in the speculative category, but 
for those who can assume a moderate 
degree of risk the preferred stock at 
current prices around 62 has longer 
term potentialities. Entitled to an 
annual $6 dividend, $3 a year is cur- 
rently being paid and arrears amount 
to $12 a share. Because of those ar- 
rears as well as other factors, the 
common stock is far removed from 
dividends; but in any period of gen- 
eral strength in the utility list it would 
doubtless advance as greatly percent- 
wise as the average member of the 


group. 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and practice in our booklet. Copy free on 
request. Ask for booklet K-6. 


Any listed security bought and sold 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


"AMERICAN STOCK GUIDE 
& BOND HANDBOOK" 


Revised February Issue... .$0.50 


A handy pocket-size manual of statistics 
about 1768 active stocks, arranged accord- 
ing to groups — Apparel, Automobiles, 
Auto Accessories, Aviation, Building, 
Chain Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. Send 
$1.00 for February and March Issues. 


February Issue Now Ready 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York, N. Y. 
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SELECTING 
THE “MOVERS” 


On September 26, 19383 TECHNIGRAPHICS 
selected GLENN L. MARTIN for purchase at 
the market. In less than a month MARTIN 
soared 60% from 18% to 30. On October 3, 
TECHNIGRAPHICS selected SPERRY CORP. 
for purchase at 2634. Recently it reached 49. 
In September both DOUGLAS and GENERAL 
MOTORS were 40. In November DOUGLAS 
reached 70, GENERAL MOTORS 53. At the 
year-end DOUGLAS reached 80, while GEN- 
ERAL MOTORS was selling at 50—a 4 to 1 
superiority of performance. During that interval 
TECHNIGRAPHICS consistently recommended 
the Aircrafts while at the same time pointedly 
avoiding the Motors. 

Let TECHNIGRAPHICS be your guide in se- 
lecting the most outs’ ing stocks for profit. 

Send One Dollar for a three weeks’ trial, to 
apply on regular subscription. No further obli- 
gation if not satisfied. 


TECHNIGRAPHICS 


Published by The Kelsey Statistical Service 


70 Wall Street Board of Trade Bidg. 
New York City Chicago, Illinois 


The better things in life... 
are yours if you know— 


THE ART OF 
PERSUADING PEOPLE 


By James A. Worsham 


@ Whether it is: a job—or a better job; 
a raise in pay; a position of leadership in 
your community; a home of your own; 
a better ability to make sales; an ability 
to win friends; or whatever you want most 
in life—this book by a prominent psycholo- 
gist, lecturer and writer offers specific 
counsel and inspiration. Its suggestions on 
the conduct of personal and domestic prob- 
lems apply to men and women in every 
walk of life. To the man in business it 
offers a mine of ideas which can readily 
apply to every act of selling himself or his 
product. Here is new guidance to personal 
effectiveness in all dealings with others. 
$2.00 Postpaid. Financial World Book- 
shop, 21 West St., New York. 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


A Stock 
To Earn More 
Than in 1929? 


Send for Bulletin FWF-15 FREE 


American Institute of Finance 
137 Newbury Street, Boston, Mass. 


TOP NEAR? 


This week’s our investment 
bulletin will be of especial interest to in- 
vestors who want to know WHEN TO 
SELL. Bulletin A215 FREE on request. 


issue of 


Market Action Investment Service 
Empire State Bldg., N. Y. City 


NEWS AND OPINIONS 


Continued from page 11 


results for the fiscal year to end next 
June should show considerable im- 
provement over the preceding twelve- 


month. (Also FW, Oct. 12, ’38.) 


Cc 


Though decidely speculative, cycli- 
cal prospects warrant maintenance of 
existing commitments in shares, re- 
cently quoted at 26. While black fig- 
ures will probably be shown for the 
past year, totals will not be impres- 
sive. At this stage, however, 1938 
can largely be forgotten and attention 
placed on prospects for the current 
year. In this respect, it is seen that 
net should expand markedly during 
1939 since company’s products are 
used in the production of machine 
tools and other industrial items where 
demand is strongly cyclical. But 
over the longer term, earning power 
faces the threat of continued competi- 
tion from other alloys. 


Vanadium 


Westinghouse Electric B+ 

Representing one of the country’s 
outstanding industrial units, shares 
deserve continued retention over the 
longer term; approx. price, 112 
(1938 divs., $2.50). While 1938 
earnings were far from impressive, it 
should be remembered that operations 
of this type company tend to lag the 
earlier stages of cyclical improve- 
ment. Westinghouse did not experi- 


ence better business until late last 


year and it was not until January that | 
the pick-up became appreciable—and | 
general throughout every major di- 
vision. 
tinue, important expansion of earning 
power is in store for 1939. 
FW, Nov. 23, 38.) 


Westvaco Chlorine 


Currently quoted at 19, shares are 
moderately attractive for longer term 
semu-speculative funds (ann. div., 
$1). While somewhat reduced from 
previous year’s levels, 1938 net will 
reveal a considerable measure of sta- 
bility. Credit for this showing is 
largely due to company’s contract 
with Union Carbide, which has sev- 
eral more years to run and which pro- 
vides for supply of chemical raw ma- 
terials to that enterprise. Although 
only moderate in size, Westvaco is 
the country’s largest electrolytic pro- 
ducer of chlorine and caustic soda. 
Over the longer term, its low operat- 
ing costs and substantial raw mate- 
rial reserves should lead to an impor- 
tant strengthening of competitive po- 
sition. (Also FW, Dec. 21, ’38.) 


White Motor Cc 


Stock, at recent levels around 11, 
has moderate appeal for retention 
over the longer term. While com- 
pany operated at a substantial loss 
last year, current indications are that 
black figures will be seen in the near 
future. In January, company booked 
more orders for buses than in any 
month last year; further, response to 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 
1938 1937 
12 Months to December 31 
Amer. Brake Shoe & Foundry.... $1.03 $4.01 
Amer. Steel Foundries............ D 1.47 
Bigelow-Sanford Carpet.......... D 5.28 
3.25 
$0.27 
0.90 
0.63 
Commercial Crodit.............. 4.60 0 
Commercial Investment Trust...... 4.28 


Compo Shoe Machinery............ 
Connecticut 
Continental Baking............... 
Continental 
duPont de Nemours..............- 
Engineers Public Service.......... 
Fanny Farmer Candy............. 
Fishman (M. H.) & Co........... 
F lintkote 
Gen. Amer. 
Grand Rapids 


bD 


Hollander (A.) & Son............ 
Household Finance Corp.......... 


« OY 


Jewel 
(8. 
Merchants & Miners Transportation 
Michigan Steel Tub 

Montreal Light, Heat & Power... 
Wow BANC... 
New York Merchandise........... 
New York Telephone.............. 
Pacific Lighting.................. 
50050000 
Purity 


oo 


ON 


Provided current trends con- | 


(Also 


EARNED PER SHARE 

ON COMMON STOCK 
1938 1937 
12 Months to December 31 
Real Silk Hosiery Mills.......... * 0.05 0.56 
*D 1.86 1.19 
* 0.62 0.71 
1.07 3.86 
1.52 1.38 
Transue & Williams.............. D 1.45 0.67 
* 0.86 1.32 
United Gas Improvement.......... d 0.96 d 1.05 
U. S. Realty & Improvement...... D 0.47 D 0.55 
aD11.58 aD 7.85 
Westinghouse Electric & Mfg...... 3.38 7.53 
Youngstown Sheet & Tube........ *D 0.89 6.79 
6 Months to December 31 
Smith & Corona Typewriters...... 0.51 1.09 
3 Months to December 31 
0.15 0.19 
Canada Dry Ginger Ale........... 0.33 0.32 
0.27 0.39 
Outboard, Marine & Mfg.......... D 0.33 D 0.18 
12 Months to November 30 
Devoe & 1.7 4.05 
0.406004 .4 0.37 1.87 
Northern States Power (Del.).... aD 0.27 a 3.12 
Northern States Power (Minn.).... p20.56 p25.70 
Pennsylvania Salt’ Mfg........... 6.29 10.21 


12 Months to September 30 

Brewing Corp. of America....... 0.99 0.85 

a—on Class A Stock. b—on Class B Stock. *—Pre- 

liminary. t—Including $377,380 special non-recurring 
credit. D—Deficit. 
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0.93 § 
i 3.20 
7.25 
0.75 
2.06 
1.12 4 
4.44 
4.38 
1.22 
D 0.95 
8.29 4 
Irving Air 1.41 
5.22 
i 1.42 
D 1.31 
2.15 
= H 1.91 
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| new models has been definitely en- 


) couraging. The latest illustration of 
) this concerns the “White Horse,” a 


house-to-house delivery model in 
which the driver stands while operat- 
ing. Although production of this 
item has not yet begun, orders for 
about 200 of these trucks have already 
been received. (Also FW, Jan. 11.) 


Woolworth B 


Continued retention of shares (now 
around 49) is warranted, chiefly for 
income (ann. div., $2.40; yield, 
49%). By holding close to 1937 
record levels, company made a credit- 
able sales showing last year. How- 
ever, increased operating expenses 
and omission of income from German 
subsidiary (due to foreign exchange 
restrictions, and equal to 21 cents 
per share) sent net back to around 
1933 levels—or $2.95 per share. 
Having run at an all-time high in De- 
cember, Woolworth’s sales are pres- 
ently scoring contra-seasonal gains. 
With expansion of chain continuing 
and rehabilitation of older stores still 
going on, it would not be surprising 
to see company hang up a new sales 
record this year. (Also FW, Jan. 
18.) 


SIX STOCKS—1939 


Continued from page 9 


pyramided structure; dividends were 
suspended last March. But its statis- 
tical position is stronger than many 
others; the holding company set-up 
is not particularly complicated or top- 
heavy; integration and simplification 
under the Utility Act present no great 
difficulties; and there is no accumu- 
lation of unpaid dividends on the pre- 
ferred stock. The company controls 
a large system of water service com- 
panies, but fluctuations in earnings 
reflect mainly the variations in de- 
mand for the electric power produced 
by its electric power and light sub- 
sidiaries, which serve a compact area 
extending from eastern Ohio through 
parts of Pennsylvania, West Vir- 
ginia, Maryland and Virginia. Most 
of this territory is highly indus- 
trialized, and earnings of the electric 
subsidiaries may be expected to re- 
flect any sustained gains in the rate 
of activity of heavy industry. | 
Rome Cable Company manufac- 
tures a diversified line of wire and 
cable used mainly in the public utility, 


electric manufacturing and construc- 
tion industries. Even though con- 
siderable time may pass before the 
current predictions of an increase to 
$1 billion per year in utility construc- 
tion and improvement budgets is re- 
alized, the National Electrical Man- 
ufacturers Association anticipates a 
25 per cent gain in volume over 1938 
in the current year. Apart from 
prospects for utility business, in- 
dicated advances in residential con- 
struction and appliance sales provide 
a basis for optimism in this field. 


Although some of the airplane man- 
ufacturers have worked off most of 
their 1938 backlogs and profits for 
the industry as a whole will depend 
in large part upon the size of Con- 
gressional appropriations in connec- 
tion with American armament plans, 
several units still have a large volume 
of orders on their books and assur- 
ance of substantial business in 1939 
even though the domestic program 
should fall considerably below earlier 
expectations. Among the companies 
whose prospects indicate capacity op- 
erations is North American Aviation. 
This concern started the year with a 
backlog of about $15 million, and it 
is expected that another $8 million 
British Government order for ad- 
vanced training planes will be an- 
nounced shortly. A British order of 
the same amount was received in 
August, 1938. Because of the need 
of substantial expansion of training 
facilities in order to qualify pilots 
for the prospective doubling of the 
U. S. Army air fleet, a good volume 
of domestic business in basic train- 
ers, a type of aircraft in which this 
company has specialized, may be ex- 
pected to materialize over the next 
year or two. 

The large totals of residential con- 
struction awards reported for Janu- 
ary tend to support predictions that 
1939 will be the best year for the 
building industry since 1930 and pos- 
sibly since 1929. The outstanding 
position of American Radiator & 
Standard Sanitary in its field assures 
full participation in the benefits of 
the indicated extension of the gains 
recorded in building activity in 1938. 


The statistical position of lead is 
considerably stronger than that of 
other important basic metals. Except 
for October of last year, January 
shipments were larger than those of 
any other month since September, 
1937. Eagle-Picher Lead will doubt- 
less report a net loss for 1938, and 
the stock is one of the more specu- 


DIVIDENDS 


MOTOR WHEEL 
CORPORATION 
Dividend Notice 


Lansing, Michigan 
February 4, 1939 


The Board of Directors today 
declared a quarterly dividend of 
forty cents (40c) per share on the 
common stock payable March 10, 
1939, to stockholders of record at 
the close of business February 17, 
1939 
C. C. Carlton, 
Vice-President and Secretary. 


COLUMBIAN 


CARBON COMPANY 


Sixty-Ninth Consecutive 
Quarterly Dividend 


The Directors of Columbian Carbon 
Company have declared a regular 
quarterly dividend of $1.00 per share, 
payabie March 10, 1939 to stock- 
holders of record February 17, 1939 
at3P.M 


GEORGE L. BUBB 
Treasurer. 


Common DivipENpD 
No. 116 


An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company, payable March 1, 1939, to 
stockholders of record at the close of 
1939. Checks 


business February 15, 
will be mailed. 
The Borden Company 

E. L. NOETZEL, Treasurer 


Spencer Kellogg and Sons, Inc. 
A quarterly dividend of $.20 per share 
has been declared on the stock, pay- 
able March 10, 1939, to Stockholders 
of record as of the close of business 
February 21, 1939. 

JAMES L. WICKSTEAD, Treasurer. 


TEXAS GULF SULPHUR COMPANY 
The Board of Directors has declared a dividend of 50 
cents per share on the Company’s capital stock, payable 
March 15, 1939, to stockholders of record at the close 
of business March 1, 1939. 

H. F. J. KNOBLOCH, Treasurer. 


CAPITAL WANTED 


AM seeking live associate with sales ability 
and $25,000; positively a 100% safe investment, 
plus definitely large and quick profit; fully a 
St. Louis enterprise. Address: Box “F” c/o 
Financial World, 21 West St., New York City. 
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The FINANCIAL WORLD 


Vol. 71. No.7 


To Keep Your Investments 
in Step with the Market 


S AN INVESTOR you realize the necessity of keeping your 

holdings at all times in step with the market. Only in that 

way can you count on deriving full income from your surplus 
capital together with reasonable enhancement. 


@ It is not enough to go over your holdings occasionally, making 
such changes as will bring the list temporarily back into line. The 
fact that a general revision is necessary is in itself evidence that 
the portfolio gradually has been falling behind, and that you would 
have saved capital and retained income had you observed in time 
that certain of your issues were losing steadily in earning power 
and investment appeal. 


@ You can keep your portfolio in step with the constantly shift- 
ing market prospect by entrusting your investment program to 
our expert counselors, who spend their entire time in the study 
of investment fundamentals and in detecting and weighing every 
developing factor that may affect the course of values. In these 
perplexing times you need just this sort of supervision and guidance 
if you are to make the most of every opportunity, while guarding 
against every danger. 


@ With your portfolio under our supervision you can devote your 
major energies and time to your principal business affairs, for you 
will know that you will be apprised instantly of any change that 
may be advisable in your holdings or program. 


@ Our procedure has been perfected over long years of concen- 
tration on the problems of investors. You merely register the 
complete list of your securities, with their cost, together with a 
confidential statement of your resources, requirements and objec- 
tives, and follow the direct, personally selected recommendations 
as they come to you. We keep you on a sound investment course, 
keyed to the investment and business outlook, and at the same time 
guard you against misinterpreting day-to-day developments which 
so frequently turn out to have been merely temporary intrusions 
into the economic picture, and not heralds of a change in the trend 
of the market or of individual issues. 


@ The fee is moderate—one-fourth of one per cent of today’s 
market value of your holdings ($2.50 per $1,000) for a full year 
of service. The minimum fee ($125.00) applies to portfolios valued 
up to $50,000. 


Mail your list of holdings with your first year’s 
fee today—or use the coupon for a detailed 
_ description of the service. But act promptly. 


[CLIP and MAIL] 


LEASE explain (without obligation 
Tne 


FINANCIAL WORLD visory service should assist me 
RESEARCH BUREAU 


keep my portfolio in line with condi- 
tions, and assist me in _ recovering 
losses or laying foundations for market 
profit and better income. Enclosed is 
a list of my present holdings, showing 
New York, N. Y. Objective: Income [)_ Capital 
enhancement (or) Bothy 


the number of shares and their cost. 


21 West Street 


lative issues in this group. How. 
ever, the company is capable of re- 
alizing substantial earnings in periods 


of increasing demand for lead and} 
zinc, as is shown by the reports for 
1935 and 1936, and indications point} 
to a good recovery in the current year, f 


Although sharply below the net in- 
come of $4.04 per share realized in 
1937, Great Northern’s earnings of 
better than $1 per share in 1938 may 
be considered an encouraging per- 


formance under the very trying con- f 


ditions which prevailed through a 
large part of the year. Because of 
the sharp curtailment of iron ore 
shipments in 1938 and the prospect 
of at least moderate further gains in 
steel operations, 1939 should witness 


a decided reversal of the downward | 


trend of ore traffic. The Great 
Northern is one of the major bene- 
ficiaries of cyclical upward swings in 
the movement of iron ore, and also 
stands to gain from any increase in 
northwestern lumber shipments which 
may result from building industry 
expansion. 


THREE BONDS 


Continued from page 14 


around 41 for the 5%s and 39 for 
the 5s, the debentures would appear 
to present interesting speculative pos- 
sibilities for capital appreciation over 
the indeterminate future. 

New York Central Railroad 4's, 
2013, are a junior obligation of one 
of the nation’s most important rail- 
road systems. Fixed charges were 
not covered last year but this promises 
to be but a temporary situation. 
Dominating New York State and 
strongly entrenched in the Great 
Lakes section, “Central” is quick to 
respond to general cyclical improve- 
ment—particularly in the automobile 
and steel industries. Operations were 
profitable in the closing months last 
year and provided current trends con- 
tinue, revenues should retrace the old 
story of sharp cyclical improvement. 
Financial condition has been strength- 
ened during recent years and, at cur- 
rent levels around 55, the bonds are 
attractive for prospective price en- 
hancement. 

Walworth 4s, 1955, are a first 
mortgage obligation of an old estab- 
lished company, closely allied to the 
capital goods industries. Valves, pipe 
fittings, pipe tools and plumbing and 
heating materials are Walworth’s 
dominant interests. And the lines 
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DIVIDENDS DECLARED 


Firestone Tire Rubber pf...$1.50 
M. H. oat 


Company Rate riod 
Aluminum Goods Mf.......... 20c .. 
Atlanta Gas Lt. on $1.50 Q 
Atlas Powder ... : woe 
Belding- -Corticelli Q 

$1.75 Q 
.30e .. 
Bright (T. G.) & C T%ec Q 

Bristol-Myers ..... .60e Q 
Brown Fence & Wire aoe 

Capital Wire $1.50 Q 
Water Ber. 

5.50 pf. $1. Q 
Q 

$1.25 Q 
Columbian Carbon ........... $1 Q 
Common Loan pf. .......... $1.75 Q 
Congoleum-Nairn 
Continental Assur. .......... Q 
Continental Can $4. 50 pf...$1. ioe Q 
Continental Casualty ($5). 
Creameries of Am, 

BF. 874%c Q 
Crown Cork & Seal, pf.....56%4ce Q 
Crum & Forster Insur. Shares, 

Dayton Light pf..$1. Q 
Deore & Co. Q 
Eastern Util. Asso........... 50e Q 
Eastman Kodak ............ ee Q 

El Paso Elec. (Texas) $6 pf.$1. 50 Q 
Kl Paso Nat. Gas pf $1. Q 
Electrolux Corp. ...... ibe Q 
Fajardo 50e Q 
Fed. Light & Traction pf...$1.50 3 

Q 
Q 
Q 
Q 
Q 
Q 
Q 


Fishman Co. 15¢ 
Fuller (G. A.) 4% p ..$1 
Gatineau Power ..... .20¢ 

Do PF. 

Gen. American Corp “ 
Gon. 75e 

Gen. Outdoor $1.50 
$1 

iriggs, & Co. 

Guilt States Utilities $6 50 Q 

DO Pl. Q 
Hammond Instrument 6% Q 
Hancock Oil, Calif. (Del.).. Q 

Hart-Carter Co. 

Heyden Chemical ........... 40c .. 
Hollinger Cons. Gold .......... eS 
Horn & Hardart (N.Y.) pf...$1.25 Q 
Imp. Life Assur. (Can.)....$3.75 Q 

$3.75 bes 
Intl. Nickel (Can.).......... 50e 
Tromrite Se .. 
Kellog & S. (Spencer)........ 20c .. 
ne (H. D.) Mercantile....25¢ .. 
Le Tourneau (R 25c .. 
Ludlow Mfg. Assoc.......... $1.25 .. 
Matson Navigation .......... 25¢ Q 
May Dept. Stores........... 75e Q 
Miss. Valley Pub. Serv. 

Do $1.50 Q 
Missouri Utilities 7% pf...$1.75 Q 
Montgomery 23e .. 

OS $1.75 Q 
Moran “Towing 7% 

40c .. 
Northam Warren Corp. pf...75¢ 
Ohio Pub. 41%c .. 

6% opt 50e .. 

.. 
Oshkosh B 10c Q 

50e Q 
render (D.) Grocery A...87%e Q 
Philadelphia Co. 5% pf....... 25c¢ .. 
Photo-Eng. & Electrotypers, 

Pittsburgh Suburban Water 


Pe- 
Company Rate riod 
Ogdensburg 
Q 
Prentice- Hail 0c Q 
Pub. Elec. Light Co. 6% pf.$1.50 Q 
Republic Petroleum 5%% pf.68%ce Q 
68%c Q 
Bich Tee CreaM. 
Rochester Gas & Elec. 
Safeway Steel Scaffolds...... .. 
San Carlos Milling.......... 
Savannah Gas pf......... Q 
Do 7% $1.75 Q 
Do 5%% pf. ..... 37% Q 
Seaboard Del, -25¢ Q 
Secord (Laura) Candy... -20e Q 
Sheaffer Pen ......... 
Smith-Alsop "Paini & Varnish 
Socony- Vacuum ee 


So. Pipe Line 
Sparks-Withington 6% 


$1.50 
a Co. 1st and 
12% 
Standard Cap & ae 40c 
Do $1.60 cum. cv. pf........ 40c 
Standard Oil 25¢ 
Sylvania Indust. Corp........25¢ 
Tampa Gas $2 
Texas- — Mexico Util. 
$1.75 
Prod, pr. $1.25 
Tide Water Assoc. Oil.......25¢ 
25¢ 
Timken-Detroit Axle pf...$1.75 
$1. 
Union Tank Car... ccccceses 30c 
$1.75 
Van . .50¢ 
$1.75 
Vick Chemical .50¢ 


Virginia Coal & Iron Co. 
Weisbaum Bros.-Brower .. 
Wentworth Mfg. pf...... 
Wesson Oil & Snow pf. 
Western Auto Supply.. 


©: ©: : : OL: LELLLLLES : 


Western Cartridge 6% pf.. 
Elec. & Mfg. 
Wheeling Co. 
1.50 
Woolf Bros. $1.75 

Do B «$1.20 

Accumulated 
Bigelow-Sanford pf. .......... 
Calaveras Cement 7% pf...... $1 
Canadian Car & Fndry pf..... 44c .. 
Clear Spring Water Serv. 

$1.50 .. 
Grand Union Co. $3 pf....... 50c .. 
of the Woods Milling 1.98 
Sherwin Williams (Can) pf..$1.75 .. 
Western Public Service $1.50 

Extra 
Oil of Calif. (Del.) 

Do Oh. 25e .. 
Sheaffer Pen 25¢e .. 
Wright Hargreaves ........... 

Initial 
Dewey & Almy Chem. Co. $5 cum. 

$1.25 Q 
Fuller (G. A.) cv. 
Monsanto Chem. A A oe 
Nat. Grocers, pr. pf. (new)..37%e .. 
Norwich Pharmacal (new)....25¢ .. 
Union Elec. of Mo. $5 pf.. "$1.25 Q 

Resumed 
Belden Mig. oe 
Powdrell & Alexander........ 10e . 

Stock 
Duro-Test Corp. *4% 


*Payable in common stock. 
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served are so widely diversified that it 
can hardly be said that the company 
is primarily dependent on any one 


industry. 


Despite indicated improve- 


ment in the final quarter, 1938 results 
were undoubtedly insufficient to cover 


fixed charges. 


As illustrated by 1937 


experience, however, when charges 


were earned 5.43 times (compared 
with 2.70 times in 1936 and 0.54 
times in 1935), recovery can be swift 


—and adequate. 


With financial posi- 


tion satisfactory, the first 4s (recent 
quotation, 61) are an interesting price 
speculation on extended improvement 
in the heavy industries. 


ITEMS 
of INTEREST 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give name and address. 


ITEMS OF INTEREST 
DEPARTMENT 


%FINANCIAL WORLD 


21 West Street, New York, N. Y. 


COMPLETE WALL AND CEILING 
SERVICE 
Smart interiors free from noise. For 
complete information regarding these in- 
teriors, plastering systems and a new high 
quality interior paint that dries in an 
hour, write on your letterhead. 


THE GARDEN OF ALLAH 
A richly illustrated booklet describing the 
beauties of Arizona and California. If you 
are planning a vacation this fine book 
should serve as a timely inspiration. 


6 MINUTES WITH 6 METALS 
A most interesting pocket-size booklet that 
can be read in a tenth of an hour. It gives 
engineering data as well as photographic 
examples of the many different types of 
industrial equipment made of a leading 
corporation’s new metals. 


ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. Published by 
a New York Stock Exchange firm. 


OPENING AN ACCOUNT 
24-page informative booklet on this sub- 
ject. Prepared by a New York Stock Ex- 
change firm. 


RADIO NEWS 
Describes some unusual radio instruments 
which in addition to superb domestic re- 
ception make possible the selection of 
news and entertainment from over 200 
cities in 105 foreign countries. 


AMERICA’S SMARTEST BOATS 
This beautifully illustrated brochure de- 
scribes 98 style-leading models at new low 
prices, with features and specifications un- 
obtainable from any other boat builder. 


SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operations of the Bell System. 


PUBLIC REVENUE BONDS FOR NEW 
ENTERPRISES 
A leaflet illustrating how these bonds 
have justified the investor’s confidence. 


BOND BULLETIN 
Points out opportunities for liberal in- 
come plus growth of capital in low price 
bonds. Individual case histories reviewed. 


To Increase Personal 
Accomplishment— 


“How To GET 
THINGS DONE” 


There’s a way of dealing with all the 
loose-ends of unfinished business, the nag- 
ging details that pile up, the obligations 
that clutter your days and nights. David 
Seabury, internationally known psycholo- 
gist, discovered it many years ago... 
and he has been living it, testing it, try- 
ing it on others ever since. His tech- 
nique of accomplishment is simple to use, 
and it works! It will increase your effec- 
tiveness in business, give you more time 
to do things you like to do. 

275 Pages—$2.00 Postpaid 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York 
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No. 200 Pillsbury Flour Mills Company | No. 143 Safeway Stores, Inc. 
Data revised to February 8, 1939 . Earnings and Price Range (PSY) D ? pscanings and Price Range (SAF) 
Incorporated: 1935, Delaware, as successor of = PRICE RANGE ata revised to February 8, 1939 60 PRICE RANGE 
Pillsbury Flour Mills, Inc., and certain sub- 30 Incorporated: 1926, Maryland. Executive 45 
sidiaries. Original business founded in 1872. 20 offices: Reno, Nev. and Oakland, Cal. Annual 30 
Office: 301 Metropolitan Life Bldg., Minne- meeting: Second Tuesday in April. Number 15 
apolis, Minn. Annual meeting: Second 10 Fiscal year ends May 31 of stockholders (March 18, 1938): 7% pre- 0 
Tuesday in September. Number of stock- 0 EARNED PER SHARE ferred, 2,376; 6% preferred, 1,386; 5% pre- 
holders (December 31, 1938): about 5,900 484. 
Capitalization: Funded debt..... *$6,000,000 apitalization: Funded debt... ..$14,150,000 
"39 ‘33 ‘34 °35 1938 stock 6% cum...... ...54,325 shs 1931 "39 
*All owned by Equitable Life Assurance *Preferred stock 5% cum...... +0 shs 
Society of United States. Common stock (no par).............806,560 


Business: One of the largest flour milling companies in the 
world. Products (flour, cereals and specialties) are sold under 
the widely advertised “Pillsbury” brand. Mill feeds for cattle 
and poultry are important by-products. Distribution is through 
comprehensive chain of branch warehouses and 31 sales 
offices in principal cities throughout the United States. 

Management: Conservative and experienced; still identified 
with the family which founded the business in 1872. 

Financial Position: Very strong. Working capital on May 
31, 1938, $10.6 million; cash, $1.8 million. Working capital 
ratio: 5.1-to-1. Book value of capital stock, $35.98 a share. 

Dividend Record: Varying payments in each year since 
1911. Present annual rate, $1.60 a share. 

Outlook: Flour demand is relatively constant and company 
minimizes wheat price fluctuations through hedging opera- 
tions. Given reasonably normal conditions in the flour milling 
industry and the flour market, earnings should show compara- 
tive stability. 


Comment: Chiet appeal of common is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE OF 
Years ended May 31: 1932 1933 1934 1935 19 1937 


Earned per share.... *$1.51 7$2.11 $2.91 $2.80 $1.65 $2.76 ps0. io 

Years ended Dec. 31: 

Dividends paid .... 1.45 0.90 1.45 1.60 1.60 1.60 1.60 
Price Range: 

22% 26% 34% 38 37% 33% 26% 

9% 93% 18% 31 275% 20% 20% 


*18 months ended June 30. 711 months ended May 31. 


959 Pittsburgh Coke & Iron Company 
Data revised to February 8, 1939 95 Earnings and Price Range (PCK) 
Incorporated: 1928, Pennsylvania, as Davi- 20 <7 
son Coke & Iron Company. Present title 15 = 
adopted 1936. Office: Grant Building, 10 
Pittsburgh, Pennsylvania. Annual meeting: 5 = 
First Tuesday in April. Number of stock- ry 
holders (January 31, 1939): preferred, 474; $2 
common, 1,007. EARNED PER SHARE $1 
Capitalization: Funded debt... . .*$2,586,691 
+Preferred stock $5 cum. conv. omer : $1 
20,287 shs 1931 °33 °34 °36 ‘37 1938 
Common stock (no par)......... 619,250 shs 


*Exlusive of $600,000 long term bank loans. ¢Callable at $105 per share; convertible 
into 6% shares of common through March 1, 1940; thereafter into 5-5/9 shares through 
March 1, 1943, thereafter into 4.76 plus shares through March 1, 1947. 


Business: Company has facilities for annual production of 
360,000 tons of pig iron, 870,000 barrels of cement, 450,000 tons 
of coke, 8,350 tons of ammonium sulphate 7 million gallons of 
tar, 2 million gallons of benzols and 4,250 million cu. ft. 
of by-product gas, of which at least 3 billion cu. ft. are sold 
annually to a Columbia Gas & Electric subsidiary under con- 
tract expiring 1949. Has 47% interest in Hunter Steel. 

Management: Affiliated with company since its inception. 

Financial Position: Adequate. Net working capital as of 
December 31, 1938, $2.9 million; cash, $643,136. Working 
capital ratio: 4.1 to 1. Book value of common, $11.38 per share. 

Dividend Record: No dividends ever paid. 

Outlook: Since activities center largely in the manufacture 
of essential materials used by several of the basic capital 
goods industries, earnings trends may be expected to follow 
fluctuations in the rate of activity in steel and building. 

Comment: The stock must be classed among the more 
highly speculative of the capital goods industry equities. 


eee RECORD AND PRICE RANGE OF COMMON: 


Qu. ended Mar. 31 Sept. 30 *Year’s Total Price 
$0.32 $0.49 $0.42 $0.01 $1.20 4 
Ts 0.09 0.04 0.02 0.04 0.19 9%— 3% 
*Unadjusted earnings of former common stocks through 1936. 7*New stock. {After 


surtax; quarterly earnings are without this tax. 


30 


*Par value, $100; callable at $110 per share; 7% preferred is convertible into the 
6% on share-for-share basis, plus $10 per share payment. 

Business: Second largest domestic grocery chain in point 
of sales volume, operating 2,873 stores in 22 states with area 
of heaviest concentration west of the Mississippi River. Sub- 
sidiaries also handle wholesale groceries in some sections. 

Management: Majority with company since formation. 

Financial Position: Excellent. Net working capital as of 
December 31, 1937, $35 million; cash, $8.1 million. Working 
capital ratio: 4.4-to-1. Book value of common, $36.24 a share. 

Dividend Recerd: Payments in each year since 1927. 

Outlook: Although increasing operating costs and taxes and 
competitive conditions have restricted profit margins in recent 
years, results of 1938 operations indicated that progress had 
been made in the direction of greater efficiency. 

Comment: The preferred stocks rank as medium grade in- 
vestments; the chief appeal of the common is for income. 


EARNINGS, DIVIDEND caneee AND PRICE RANGE OF COMMON: 
Six months ended: une 30 c. 31 Year’s Total Dividends —— Range 
$2.79 $4.04 $3.00 59144—30% 
2.13 1.63 3.76 3.00 623%—28 
1.61 2.00 3.61 3.00 57 —38% 
1.51 1.56 3.07 2.50 46 —315 
1.26 2.78 4.03 *2.00 493%%4—27 
| eae 1.59 1.02 2.62 1.50 46 —18 
1.31 2.71 4.02 2.00 293%4,—12 


*In addition, 1/50 share of 5% preferred. 


No. 112 Wesson Oil & Snowdrift Co., Inc. 


Earnings and Price Range (WNO) 


Data revised to February 8, 1939 


Incorporated: 1925, Louisiana, to acquire PRICE RANGE 
two companies dating from 1887 and 1908, 45 
respectively. Main office: 210 Baronne St., 30 
Fiscal year ends Aug. 31 


New Orleans, La. Annual meeting: Third 15 
Monday in November. 
holders (March 1, 
(April 7, 1938): 


Number of stock- 
1938): preferred, 5,256; 
common, 4,338. 


EARNED PER SHARE 


Capitalization: Funded APA ca VA YZ 
referred stoc' cum. conv. ..292,300 shs 1931 "32 ‘33 ‘35 36 ‘37 1938 
Common stock (no par)......... 583,129 shs 2 


*Callable at $85; convertible share for share into common; no par value. 


Business: Supplies roughly 20% of total domestic output of 
cottonseed oil products. Through subsidiaries, crushes cotton- 
seed, refines oil and manufactures various by-products; manu- 
factures package goods under trade names of “Wesson Oil,” 
“Snowdrift,” “Scoco,” “MFB” and “Blue Plate” (sea foods). 

Management: In the capable hands of officials identified 
with the company since its formation. 

Financial Position: Strong. Net working capital as of 
November 30, 1938, $23.5 million; cash, $4.2 million. Working 
capital ratio: 2.6-to-1. Book value of common, $23.18 per share. 

Dividend Record: Regular payments since 1927; reduced in 
1932 and 1933. Indicated annual rate, 50 cents and extras. 

Outlook: Earnings depend largely upon a satisfactory price 
differential between the company’s products and substitute oils 
and fats such as butter and lard. When prices of the latter 
are low they effectively compete with company’s products. 

Comment: The preferred is a medium grade investment. 
Interest in common is largely for income. 


EARNINGS, DIVIDEND RECORD AND * OF COMMON: 
sca 


Qu. Calendar Year——, 
ended Nov. 30 ended: Feb. May Aug. Total tDividends Price Range 
1932.... D$0.82 1933...D$0. $0. “ $0.71 $0.62% 387%— 7 
3033.... D G7 1934.. O38 2.03 1.00 35%—15% 
1934.. 0.72 1935... 0.80 1.76 6.52 2.50 
1935.... 1.05 1936. 0.58 0.5 2.26 4.40 2.50 5254.—335¢ 
1936. 1.75 1937. 1.76 1.33 D YY 06 3.81 3.50 56 —23%4 
1937. 0.72 1938. 1.24 0.7 seaaed 3.27 2.50 9 —2514 
1938 0.06 1939. 62%e 28%—25 


*Fiscal years ended August 31, Includes extras, 
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A.P.W. Paper 
Austin, Nichols 
Brown Shoe 


*Carnegie Metals 
Chickasha Cotton Oil 
*Club Aluminum 


937 Crown Drug Company 


{Earnings and Price Range (CWO) 


Data revised to February 8, 1939 


Incorporated: 1934, Delaware, succeeding by . NEW YORK CURB EXCHANGE 

merger two former drug companies. Office: 6 

2108 Central Street, Kansas City, Mo. Annual 4 Sa 

meeting: Second Monday in December. Num- 2 4 

ber of stockholders (December 31, 1938): 0 

preferred, 500; common, 3,700. —_ — 

Capitalization: Funded debt. year onde Sept. 

*Preferred stock 7% cum. conv. EARNED PER SHARE $1 
ommon 8 ar shs 

Cc tock ($0.25 par). 11442, 439 sh 1931 ‘32 ‘33 ‘34 °35 '36°'37 1938 


*Callable at $25 a share; each preferred 
share is convertible into two common shares. 
Business: Operates a chain of some 80 retail drug stores 


in Missouri, Kansas and Oklahoma. Sales of patent medicines, 
pharmaceuticals, soda fountain items, tobacco, liquor and mis- 
cellaneous products account for over 90% of total volume. 
Liquor is handled in 44 stores located in Missouri. 

Management: Satisfactory. 

Financial Position: Fair. Net working capital as of Sep- 
tember 30, 1938, $932,758; cash, $191,162; inventories, $1.2 mil- 
lion. Working capital ratio: 2.9-to-1. Book value of common, 
$1.85 per share. 

Dividend Record: Regular preferred payments since 1935. 
Common dividends inaugurated in 1936, but suspended in 
1937; none since. 

Outlook: With operating costs high and small per unit 
profit margins, most important earnings factor is sales 
volume, which in turn depends largely upon trend of con- 
sumer purchasing power. Competition is extremely keen and 
prospects of profitable expansion limited. 

Comment: Both the preferred and the common are among 
the more speculative issues in their group. 


Years ended Sept. 30: 1934 1938 
Earned per share...... $0.23 0. $0. 39 $0.04 


Years ended Dec. 31 


Dividends paid ....... None None 0.20 0.20 None 
*Price Range: 

*Listed on New York Curb Exchange on D ber 27, 1935. 


943 The Horn & Hardart Company 


STOCK FACTOGRAPHS IN REVISION FOR NEXT WEEK 


*Qn the New York Curb Exchange; all other issues included in the above tabulation are listed on the New York Stock Exchange. 


| 


Morris (Philip) 
United Electric Coal 
Wilson & Co. 


*Distilled Liquors 
*Dubilier Condenser 
Int'l Agricultural 


— 


945 International Vitamin Corp. 
. Earnings and Price Range (IVC) 
Data revised to February 8. 1939 z NEW YORK CURB EXCHANGE 
Incorporated: 1929, Delaware. Office: 50 15 PRICE RANGE 
East 42nd Street, New York City. Annual 10 Cl 
meeting: Third Wednesday in September. 5 Che 
Number of stockholders (April 1, 1938): ) 
1,300. Fiscal year ends June 30 
apital stock ($1 par) 204,000 1931 32 ‘33 °35 "36 "37 1938 


Business: Manufactures and distributes vitamin products, 
including “I. V. C. Vitamin Pearls” (prepared under its own 
patented process) and produces various products containing 
vitamins A and D and vitamins A, B, D and G for phar- 
maceutical manufacturers, wholesale drug jobbers and chain 
store organizations. 

Management: With company since inception. 

Financial Position: Good. Net working capital as of June 
30, 1938, $483,846; cash and equivalent, $134,815; inventories, 
$305,861. Working capital ratio: 5.5-to-1. Book value of cap- 
ital stock, $2.62 per share. 

Dividend Record: Initial payment made on capital stock in 
July, 1936; no present regular rate. 

Outlook: The fact that the company specializes in vitamin 
products makes it entirely dependent on the trend of pub- 
lic favor for this new development in pharmaceuticals. 
Progress at best may be at a moderate pace. 

Comment: The capital stock is a speculative specialty issue 
because of its lack of seasoning and limited marketability. 


EARNINGS, DIVIDEND RECORD AND PRICE anee OF CAPITAL STOCK: 
*Fiscal 


Year’s ———Calendar Year. 
> ended: Sept. 30 Dec. 31 Mar. 31 June 30 Total Dividends {Price Range 
1935...... $0.16 $0.22 1936.. +28 axa 0.64 $0.35 9%— 5 
- 0.18 0.24 1937.. $0.15 D$0.01 0.56 6.50 2% 
. ee 0.23 0.23 1938.. 0.10 D 0.04 0.52 0.35 4%— 2% 


*Based on number of shares outstanding at end of respective periods; financial state- 
ments were not published prior to 1935. +Not available. tListed on the New York 
Crrb Exchange un March 25, 1936. §To February 8, 1939. 
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Michigan Gas & Oil Corporation 


Data revised to February 8, 1939 
Incorporated: 1911, New York. Office: 600 
West 50th Street, New York City. Annual 45 
meeting: Third Thursday in April. Number 30 


Earnings and Price Range (HOR) 


NEW YORK CURB EXCHANGE 


= 


of stockholders (December 31, 1937): 594. 15 
Capitalization: *Funded debt...... $937,500 0 
7Preferred stock 5% cum. 
Common stock (no par)......... 560,024 shs 
*Real estate mortgages. {Callable at 1931 °32 °33 °35 °37 1938 
$107.50 a share. 
Business: Operates a chain of some 48 medium priced res- 


taurants of the popular “Automat” type and 31 retail bake 
shops in New York City. 

Management: Able and experienced. Affiliated with Horn 
& Hardart Baking Co., of Philadelphia. 

Financial Position: Liquid asset position affected by capital 
outlays in 1937. Net working capital as of December 31, 1937, 
$78,142; cash, $612,698. Working capital ratio: 1.1-to-1. Book 
value of common, $13.46 per share. 

Dividend Record: Good. Uninterrupted dividends on com- 
mon at varying rates since 1926. Present indicated rate, $2 
per annum. 

Outlook: Earnings were relatively stable through 1936, but 
have since been adversely affected by increases in taxes, wages 
and other operating costs. Apart from the processes of adjust- 
ment to conform with recent legislation, profit margins will 
depend largely upon fluctuations in the cost of various food 


products. 
Comment: Preferred stock is a “businessman’s_ invest- 
ment”; common is rather speculative despite long record of 


substantial dividend payments. 
EARNINGS, DIVIDEND RECORD AND PRICE E RANGE ¢ OF COMMON: 
193 


Years ended Dec. 31: 1933 1938 

Earned per share. $1.52 30 95 $2.47 $0.40 

*Dividends paid 2.50 1.90 1.60 1.60 2.05 2.00 $2.00 
Price Range: 

rer 21% 25% 25 34 40 41% 387% 


Low 


Includes extras. 


Earnings and Price Range (MIC) 
ata revised to February 8, 193 a NEW YORK CURB EXCHANGE 


Incorporated: 1927, Delaware, as New York 15 
Petroleum Royalty Company. Present title 10 
adopted 1931. Office: 120 Broadway, New 5 


PRICE RANGE 


York City. Annual meeting: Second Tues- 0 2 

day in July. Number of stockholders (August Fiscal year ends June 30 

1938) 541. EARNED PER SHARE $1 
Capitalization: Funded debt...........None cericir ven 


*Preferred stock 5% cum. conv. 
aie 100,000 shs 


$1 
0 par) 1931 ‘32 °33 ‘34 ‘35 ‘36 ‘37 1938 
stock “(i 193,650 shs 


*Callable at 11 after August 1, 1941. Convertible into 1% shares of common through 
October 11, 1939; thereafter share for share through October 11, 1940; thereafter into 
4/5 of a share through October 11, 1941. 


Business: Produces crude oil and natural gas. Owns royalty 
interests and leases in Kansas, Oklahoma, New Mexico and 
Texas aggregating some 40,000 acres, of which 4,080 acres are 
located in the Mason district, Loving County, west Texas, 
where a 10%-mile pipe line is operated. 

Management: Experienced. 

Financial Position: Cash position needs strengthening. 
Working capital deficit as of June 30, 1938, $181,386; cash, 
$814. Working capital ratio: 0.3-to-1. Book value of capital 
stock, $3.52 a share. 

Dividend Record: 
None since. 

Outlook: Prospects depend on success of further drilling 
operations as well as on crude oil prices. 

Comment: In view of the company’s unimpressive financial 
position, unsatisfactory earnings record and marginal com- 
petitive position, its equities must be considered highly specu- 
lative. 


Payments made in 1928, 1929 and 1930. 


Years ended June 30: 1935 1936 1937 1938 
Earned per share.. i 30. 06 D$0.22 D$0.32 $0.01 
Years ended Dec. 31: 

Price Range: : 
2 645 5 3% 4% 11% 536 
1 21 1% 1% 2% 173 


*Not reported. 
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eek i Week Ended Week Ended 
Weekly Trade Indicators es reps | Weekly Car Loadings Jan.28 Jan. 29 
1938 1939 1938 
_Miscellaneous: Eastern District 
tAuto Production 79,410 89,200 51,443 Baltimore & Ohio............. 44,032 42,439 39,526 
{Electrical Output (K.W.H.). aoe 2,287 2,293 2,083 Chesapeake & Ohio............ 28,649 26,609 26,044 
§Steel Operations (% of Cap.;.. 53.4 ot 30.7 Delaware & Hudson........... 12,142 12,039 11,253 
tWholesale Commodity Delaware, Lackaw’na & West’rn 16,555 16,110 14,906 
*7Crude Oil Output (bbis.). 3,442 3,248 3,317 Norfolk & Western............ 24,407 22,927 18,902 
*Motor Fuel Stocks (bbls.). 79,149 77,279 86,788 New York, N. Haven & Hartford 19,683 20,273 18,042 
7Gas & Fuel Oil Stocks (bbls.) 137,589 139,349 120,575 New York CTS) ean 71,408 69,769 62,235 
; Jan. 28 Jan, 21 Jan. 29 New York, Chicago & St. Louis 14,049 14,005 12,220 
{Bank Clearings, New York City $3,156 $3,331 $2,854 Pennsylvania ee eer ee 86,087 85,281 79,002 
{Bank Clearings, Outside N.Y.C. 2,269 2,416 2,134 9,444 9,704 8,252 
Total Car Loadings (cars).... 594,379 590,359 553,176 13,308 13,201 12,367 
A sire *;Bitum. Coal Output (tons).. 1,425 1,362 1,299 Western Maryland ............. 8,342 8,976 7,524 
Anew Cotton Mill Activity Index... 123.2 123.2 86.7 Southern District 
F.W. Index of Ind’l Production 84.0 83.4 74.8 13,521 13,516 12,953 
*Daily average. omitted. tWard’s Reports. §As of Louisville & Nashville......... 25,665 24,824 23°373 
ae a the beginning of the following week. (000,000 omitted. Seaboard Air Line............. . 12,864 12,837 12,254 
F tJournal of Commerce. Southern Ry. System.......... 32,688 32,471 30,248 
Commodity Prices: Feb. 7 Jan. 31 Feb. 8 Northwest District 
Steel Billets, Pitts. (per ton)... $34.00 $34.00 $37.00 Chicago & Great Western.... . 4,871 4,799 4,705 
Scrap Steel, Pitts. (per ton).... 15.62% 15.70 14.25 Chicago, Milwaukee, St. Paul & 
Copper, Electrolytic (per 1b.).. 0.11% 0.11% 0.10 Pacific 24,936 25,742 22,469 
Vc 0.0489 0.0489 0.0510 treat Northern 10,719 10,750 10,560 
Rubber Sheets (per Ib.)........ 0.1560 0.1585 0.1436 Northern Pacific ............-. 10,722 10,657 9,856 
Hides, Light Native (per lb.).. 0.10 0.10% 0.08% Central West District 
Gasoline, Dealer (per gal.). 0.0790 0.0790 0.09 % Atchison, Topeka & Santa Fe 23,540 24,157 23,384 
Crude Oil, Mid-Cont. (per bbl.) 0.96 0.96 1.16 
Wheat (per bushel)........... WUSTY V.861% 1.12% chicago, Rock Island & Pacific 18,444 18,317 17,863 
Corn (per 0.64% 0.64% 0.73 % 4,540 4,642 
Sugar, Raw (per lb.).......... 0.0315 0.02 %& 0.0275 estern 
32,167 2,508 31,7 
Federal Reserve Reports pen. gan. 25 Keb. 2 19,060 191550 18,212 
Member Banks, 101 Cities (000,000 omitted) WwW estern 2,836 2,971 2,837 
Total Commercial Loans....... 3,767 3,765 4,394 3,569 3,635 3,678 
U. S. Govt. Securities Held..... 9,962 9,919 9,306 10,273 10,671 
Investments, Except Govt. Bonds 3,247 3,228 2,947 St. Louis-s 4,720 4,688 4,642 
Total Net Demand Deposits.... 16,048 16,152 14,464 7,121 7,955 7,781 
Total Time Deposits. .........- 5,183 5,179 5,225 
. Brokers’ Loans (N. Y. C.)...... 642 681 611 Note: Freight car loadings reflect current sectional business 
aS Reserve System . conditions. Loadings from the 15th to the 15th give a rough 
a Reserve Credit Outstanding... 2,582 2,583 2,594 indication of earnings for the current month. (Compiled from 4 
EG Total Money in Circulation.... 6,663 6,623 6,323 Association of American Railroads figures.) F: 
Monthly Monthly 
+ —JANUARY— 
Indicators The Indicators 938 1937 
AN U. S. Govt. Debt..... *$39,696 *$37,514 FINANCIAL WORLD Steel Production: 
Works ne 390,724 250,820 120 WEEKLY INDEX OF INDUSTRIAL PRODUCTION Copper Refined (ibs.): 
Portland Cement (bbl.): ( S. & Foreign) 
‘Productions .....-.. 76.8 AVERAGE OF 1993.25 = 100 Production ...... 189,801 179,872 
*4, : 157,170 121,966 
*24.3 *25.0 or a7 1.752 457.168 
Cuban (long 110 Refined (tons) : 
Exports 144,721 179,116 | Shipments. 38,908 
U. 8S... 94,648 130,797 | | Paper (Newsprint— 
‘Takings 40,816 30,715 100 & : 
Imports ..........-. 36,092 29,858 | 285.6 372.6 
Stocks on Hand.. 48,554 48,678 } } Shipments, U. S. & 3 
Broadcast Sales: #$3.8 303.4 394.5 
N.B.C. 90 Mill Stocks, U. S. & 
Rail Equipment Orders: Factory 
Passenger Cars..... ‘s ome f Sales (cars & trucks) 407,016 346,886 
th essels y units)... 
Rails (tons) ....... 208, 520 72,321 J J Tons contracted for.. 583,830 283,115 
DECEMBER—— = i Machine Tool Orders.. 146.5 142.7 
1938 1937 70 eT ie §Employment Indexes: 
s 500,5 051,87 Factory Payrolls..... 86.7 89.2 
1938 Cigarettes Production... *12, 656 *12,611 
#99 *7 1iskey: 
Federal Reltef Pub- Production (gals.).. _*10.8 10.0 
lic Works *449.4 *293.8 Stocks (gals.) ..... *466.8 *452.4 
¢New Financing ......  *47.2 *50.4 Beer & Ale: 
Commercial Failures. 875 932 50 Production (bbls.) .. *3.54 3.51 
Farm Income — Total Stocks (bbls.) .... *7.08 7.13 
(incl. Subsidies) . “$652 "$683 
Farm Subsidies 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938; Jan. Feb. Mar. Apr. May June July Plate Glass (Polished): 
*$389.4 *$209.5 1939 Production (sq. ft.) 8.9 
Publicly Financed.. *279.4 *115.1 11,802 10,158 
Privately Financed.. *110.0 *94.4 Vacuum Cleaner Sales. 126,15: 117,323 
*000,000 omitted. Corporate new issues only, excludes refunding; Commercial & Financial Chronicle. {tF. W. Dodge Corp. 
§Bureau of Labor Statistics. {American Trucking Association, Inc. tAdjusted for seasonal variation. 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
— STOCK AVERAGE.S— Vol. of Sales ————-CHARACTER OF TRADING—————— Average Value of 
15 65 N.Y.S.E. Issues No. of No.of Total Un- New New 40 Bond Sales - 
1939 sits R. Rs Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. hw 
Feb. 
2.. 144.34 30.20 24.12 48.39 698,080 702 434 107 161 26 17 90.08 $6,380,000 — 3 
3.. 143.55 29.98 24.35 48.19 542,570 659 214 282 163 22 14 $0.27 6,290,000 oe : 
4.. 145.07 30.38 24.60 48.72 486,160 588 376 76 136 32 D 90. +4 3,220,000 “8 ; i 
6.. 145.03 30.25 25.52 48.89 1,040,000 751 374 205 172 63 12 90.5 3 6,860,000 o* 7 a 
7.. 144.10 29.94 24.92 48.44 570,040 694 132 417 145 22 15 90. 3° ) 5,210,000 os H ; 
8.. 145.43 30.36 25.29 48.96 610,000 678 367 161 150 30 21 90.37 5,530,000 ea 


